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FISCAL NOTE

LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT - STATE AGENCIES (See narrative for political subdivision estimates)

EXPENDITURES GENERAL CASH FEDERAL REVOLVING TOTAL
FY2025-2026
FY2026-2027
FY2027-2028
FY2028-2029

REVENUE GENERAL CASH FEDERAL REVOLVING TOTAL
FY2025-2026
FY2026-2027
FY2027-2028
FY2028-2029
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Any Fiscal Notes received from state agencies and political subdivisions are attached following the Legislative Fiscal Analyst Estimate.
LB 1171 amends statute relating to the Political Subdivisions Tort Claims Act.

It allows owners of private residences or other buildings to file a claim under the act if damage was done to the property of the owner due to a backup
caused by negligence in a sewer system owned by the political subdivision.

No fiscal impact to state government
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LBo 1171 FISCAL NOTE

Department of Administrative Services (DAS) — Risk
State Agency OR Political Subdivision Name: 2 Man agement

Prepared by: (8 Sarah Skinner Date Prepared: ¥ 1/22/26 Phone: 60  402-419-4229

ESTIMATE PROVIDED BY STATE AGENCY OR POLITICAL SUBDIVISION

FY 2026-27 FY 2027-28
EXPENDITURES REVENUE EXPENDITURES REVENUE
GENERAL FUNDS
CASH FUNDS
FEDERAL FUNDS
OTHER FUNDS
TOTAL FUNDS

Explanation of Estimate:

LB 1171 would amend the Political Subdivisions Tort Claims Act to allow a property owner to file a claim under the
Act for damage to a sewer system due to either an employee or a contractor of the political subdivision, and when
the amount of damage is not in dispute, the political subdivision should pay the claim within 90 days of the filing.

There is no fiscal impact to DAS.

BREAKDOWN BY MAJOR OBJECTS OF EXPENDITURE
Personal Services:

NUMBER OF POSITIONS 2026-27 2027-28
POSITION TITLE 26-27 27-28 EXPENDITURES EXPENDITURES
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LB 1171 FISCAL NOTE
State Agency OR Political Subdivision Nebraska Association of County Officials (NACO)

Name: @

Prepared by: ® E|aine Menzel Date Prepared: 1/26/2026 Phone: ©® 402.434.5660

(4)

ESTIMATE PROVIDED BY STATE AGENCY OR POLITICAL SUBDIVISION

FY 2026-27 FY 2026-27
EXPENDITURES REVENUE EXPENDITURES REVENUE
GENERAL FUNDS
CASH FUNDS
FEDERAL FUNDS

OTHER FUNDS
TOTAL FUNDS

Explanation of Estimate:

LB1171 would authorize the owner of the private residence or other building may file a claim under the Political
Subdivisions Tort Claims Act when a private residence or other building is damaged due to a sewer system
backup caused by the negligent act or omission of an employee of the political subdivision that operates the
sewer system or a contractor hired by such political subdivision. If the negligent act or omission was committed
by a contractor of a political subdivision, the political subdivision may bring an action for recovery from such
contractor.

While there could be some situations where LB1171 expands the liability exposure for counties, it is not
anticipated to be significant.

Assuming recovery was successful from actions where a contractor was responsible, the fiscal impact would
be for processing of the claim and be minimal.

BREAKDOWN BY MAJOR OBJECTS OF EXPENDITURE

Personal Services:
POSITION TITLE NUMBER OF POSITIONS 2026-27 2027-28
26-27 27-28 EXPENDITURES EXPENDITURES







