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FISCAL NOTE

LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT — STATE AGENCIES (See narrative for political subdivision estimates)
FY 2025-26 FY 2026-27
EXPENDITURES REVENUE EXPENDITURES REVENUE
GENERAL FUNDS ($80,914,000) ($125,154,000)
CASH FUNDS See Below $68,777,000 See Below $106,381,000
FEDERAL FUNDS
OTHER FUNDS
TOTAL FUNDS See Below ($12,137,000) See Below ($18,773,000)

Any Fiscal Notes received from state agencies and political subdivisions are attached following the Legislative Fiscal Analyst Estimate.

LB 479 amends section 77-27,132 to provide that for transactions occurring on or after October 1, 2025 and before July 1, 2042, of the
proceeds of the sales and use taxes derived from transactions other than those listed in subdivisions (2)(a), (b), (e) of the section from
a sales tax rate of 0.5%, a change from 0.25%, credit monthly 85% to the Highway Trust Fund and 15% to the Highway Allocation

Fund.

The Department of Revenue (DOR) estimates the following impact to revenues as a result of the bill:

General Fund Highway Trust Highway
Revenues Fund Allocation Fund
FY25-26 | § (80,914,000) § 68,777,000 $ 12,137,000
FY26-27 | $ (125,154,000) § 106,381,000 $ 18,773,000
FY27-28 | $ (129,020,000) § 109,667,000 $ 19,353,000
FY28-29 | $ (133,080,000) $ 113,118,000 $ 19,962,000

There is estimated to be a revenue increase to the Highway Trust Fund and the Highway Allocation Fund, which is distributed to cities

and counties.

The DOR estimates no costs to it as a result of the bill.

The Nebraska Department of Transportation (NDOT) estimates Cash Fund increases that are from the DOR. NDOT notes the increase
in revenues would result in more funding available for NDOT highway construction projects, such as for expansion of the expressway
system, and to the Highway Allocation Fund for cities and counties.

ADMINISTRATIVE SERVICES STATE BUDGET DIVISION: REVIEW OF AGENCY & POLT. SUB. RESPONSE

LB: 479 AM: AGENCY/POLT. SUB: Department of Revenue

REVIEWED BY: Ryan Yang DATE: 2/26/2025 PHONE: (402) 471-4178

COMMENTS: Concur with the Department of Revenue assessment of fiscal impact from LB 479 and no fiscal impact to the
agency.
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FY 2025-2026

FY 2026-2027

FY 2027-2028

Expenditures Revenue Expenditures Revenue Expenditures Revenue
General Funds $(80,914,000) $(125,154,000) $(129,020,000)
Cash Funds $68,777,000 $106,381,000 $109,667,000
Federal Funds
Other Funds $12,137,000 $18,773,000 $19,353,000
Total Funds $0 $0 $0

Beginning October 1, 2025, LB 479 changes the Revenue Distribution Fund credit for certain sales of one-quarter
of one percent to one-half of one percent from the sales tax rate to the Highway Trust Fund and Highway
Allocation Fund.

The estimated fiscal impact of LB 479 to the General Fund revenues, Highway Trust Fund, and Highway

Allocation Fund are as follows:

General Fund Highway Trust Highway
Revenues Fund Allocation Fund
FY25-26 | $ (80,914,000) $ 68,777,000 $ 12,137,000
FY26-27 | $ (125,154,000) $ 106,381,000 $ 18,773,000
FY27-28 | $ (129,020,000) $ 109,667,000 $ 19,353,000
FY28-29 | $ (133,080,000) $ 113,118,000 $ 19,962,000

It is estimated that there will be no cost for the Department of Revenue to implement LB 479.
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Please complete ALL (5) blanks in the first three lines.

LBo 479 FISCAL NOTE
State Agency OR Political Subdivision Name: @  Ne€braska Department of Transportation
Prepared by: @) Jenessa Boynton Date Prepared: ¥ 2/24/25 Phone: 5)  402-479-4691

ESTIMATE PROVIDED BY STATE AGENCY OR POLITICAL SUBDIVISION

FY 2025-26 FY 2026-27
EXPENDITURES REVENUE EXPENDITURES REVENUE
GENERAL FUNDS
CASH FUNDS See below $68,777,000 See below $106,381,000
FEDERAL FUNDS
OTHER FUNDS $12,137,000 $18,773,000
TOTAL FUNDS See below $80,914,000 See below $125,154,000

Explanation of Estimate:

As proposed, LB479 would change the distribution of sales and use taxes proceeds for certain transactions
from one-quarter of one percent to one-half of one percent beginning October 1, 2025. Credit of the one-half
of one percent will continue to be applied at eight five percent to the Nebraska Department of Transportation
(NDOT) through the Highway Trust Fund and fifteen percent to cities and counties through the Highway
Allocation Fund.

Revenue to Build Nebraska Act Funds

FY2025-26 FY2026-27 FY2027-28 FY2028-29
Highway Trust Fund (NDOT) $68,777,000 | $106,381,000 | $109,667,000 | $113,118,000
Highway Allocation Fund (cities and counties) | $12,137,000 | $18,773,000 | $19,353,000 | $19,962,000

This estimate of increased tax revenue is from the Nebraska Department of Revenue. The increase in
revenue in Build Nebraska Act Funds will result in more funding available for NDOT highway construction
projects, such as for expansion of the expressway system, and to the Highway Allocation Fund for cities and

counties.
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