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LB 535

FISCAL NOTE
LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT -  STATE AGENCIES *

FY 2011-12 FY 2012-13
EXPEN DITUR ES REVENUE EXPEN DITUR ES REVENUE

G E N E R A L FUNDS

CASH FUNDS $500 $250

FE D E R A L FUNDS

O TH ER FUNDS

TO TA L FUNDS $500 $250

*Does not include any im pact on political subdivisions. See narrative fo r politica l subdivision estim ates.

LB 535 requires vendors to  hold a lim ited lines insurance license to sell o r offer coverage under a po licy of portable electronics 
insurance. App licants are to apply to the Departm ent of Insurance (DOI) fo r a license. T he  in itia l license fee is to be prescribed by the 
d irec tor o f the departm ent, not to exceed $1,000. Licenses are valid for two years. Renewal license fees shall not exceed $500. The 
bill specifies requirem ents for vendors of portable electronics and the ir em ployees o r authorized representatives. Any vio lation of the 
requirem ents is sub ject to a hearing and fines of up to $500 per violation, or $5,000 in the  aggregate.

DOI ind ica tes the re  m ay be about 10 licensees pursuant to the bill in the initial yea r w ith an upper lim it of 15 licensees in the future. 
The departm ent typ ica lly  charges $50 for business entity licenses, so it anticipates a like charge for entities licensed per the bill. Any 
w ork load increase o r increased costs to im plem ent LB 535 can be handled with the  existing s ta ff and resources of the departm ent.

A ny fines  assessed pursuant to v io lations of the  provisions of the bill will accrue to the P erm anent School Fund. M inimal, if any, fiscal 
im pact is p ro jected from  fines.
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ESTIMATE PROVIDED BY STATE AGENCY OR POLICITCAL SUBDIVISION
FY 2011-2012 FY 2012-2013

EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS

CASH FUNDS   $500.00   $500.00

FEDERAL FUNDS

OTHER FUNDS

Return by date specified or 72 hours prior to public hearing, whichever is earlier.
Explanation o f bstim ate:

LB 535 allow s sellers o f  in su ran ce  co verage  to  b e  licensed  u n d er a  lim ited  lines license . T h e D ep artm en t h as b e e n  ad v ised  th a t there 
w ill b e  less th a n  ten  licen sees  in  the firs t year, w ith  an  u p p er lim it o f  15 licen sees  in  th e  fu ture. A lth o u g h  th e  licen se  fee pe rm itted  
u n d er the ac t is as h ig h  as  o n e  th ou san d  do lla rs, the  D ep artm en t ch arges fifty  do lla rs  fo r  b u s in e ss  en tity  licen se s  in  o th e r areas  and 
w o u ld  an tic ipa te  a  s im ila r  fee in  th is  area. T h e D epartm en t does n o t b e liev e  th e re  w ill b e  an y  co st asso c ia ted  w ith  im p lem en tin g  the 
license th a t ca n n o t b e  ab so rb ed  in to  the  cu rren t ag ency  budget.

MAJOR OBJECTS OF EXPENDITURE

Personal Services:
NUMBER OF POSITIONS 2011-2012 2012-2013

POSITION TITLE___________________  11-12 12-13 EXPENDITURES EXPENDITURES

Benefits.........

Operating.......

Travel.............

Capital outlay. 

Aid...................

Capital improvements,

TOTAL...........


