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FISCAL NOTE
LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT -  STATE AGENCIES *

FY 2011-12 FY 2012-13
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS

CASH FUNDS 94,681 700,000 1,257,792 1,205,000

FEDERAL FUNDS

OTHER FUNDS

TOTAL FUNDS 94,681 700,000 1,257,792 1,205,000

’ Does not include any impact on political subdivisions. See narrative for political subdivision estimates.

LB 626 would establish the Electronics Recycling Act and Job Creation Act. The fiscal impact would include the following:

Manufacturer registration — Beginning January 31, 2012, and each year thereafter, manufacturers who sold at least 500 electronic 
devices in the state the previous calendar year would be required to register with the Department of Environmental Quality (DEQ). 
Beginning January 31, 2012, and each year thereafter, manufacturers would be required to pay registration fees based upon the 
number of devices sold within the state. DEQ estimates that 70 manufactures would be subject to the registration fee and that a 
maximum of $700,000 could be received from the fee in FY11-12.

Beginning in FY13-14, DEQ would be authorized to adjust manufacturer registration fees to collect at least $1,000,000 and no more 
than $1,500,000 in the following fiscal year. It is estimated that the increased revenue from the fee adjustment would first be expended 
in FY14-15.

Recycler registration -  LB 626 provides that on or after July 1, 2012, recyclers would pay a $50 registration fee. DEQ estimates that 
$5,000 in revenue will be received from this fee and would first be expended in FY12-13.

Environmental Trust Fund grant -  LB 626 directs DEQ to apply for a $500,000 grant from the Nebraska Environmental Trust from 
FY11-12 though FY16-17. If received, grant revenue would be credited to the Waste Reduction and Recycling Incentive Fund and paid 
out as grants. It is estimated the first grant from the Nebraska Environmental Trust would be awarded and expended in FY12-13.

Registration fee reduction based upon recycling -- LB 626 provides that beginning January 31, 2013, the manufacturer registration 
fee shall be reduced by 50% if the percentage of recycled electronic devices is not less than 60%. The impact to the registration fee 
would depend upon the number of manufacturers meeting the 60% recycling requirement.

DEQ administrative expenses and grant program -  All fees collected under LB 626 would be deposited in the Waste Reduction and 
Recycling Incentive Fund. DEQ would be allowed to use fees collected under LB 626 to offset administrative expenses, and the 
agency estimates that administrative costs would total $94,681 Cash Funds in FY11-12 and $47,792 Cash Funds in FY12-13. In 
FY12-13, the agency estimates that $1,210,000 in Electronics Recycling and Job Creation Grants would be approved.
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FY 2011-2012 FY 2012-2013
Expenditures Revenue Expenditures Revenue

General Funds
Cash Funds 94,681 700,000 1,257,792 2,505,000
Federal Funds
Other Funds
Total Funds 94,681 700,000 1,257,792 2,505,000

Explanation of Estimate:
T h e  DEQ e s t i m a t e s  t h a t  t h e  m a n u f a c t u r e r s  r e g i s t r a t i o n  f e e s  e s t a b l i s h e d  b y  LB 6 2 6  w i l l  
g e n e r a t e  u p  t o  $ 7 0 5 , 0 0 0  d u r i n g  t h e  f i r s t  y e a r  t h e  f e e s  a r e  c o l l e c t e d ,  a n d  DEQ w i l l  a d j u s t  
t h e  f e e  s t r u c t u r e  b e g i n n i n g  i n  f i s c a l  y e a r  2 0 1 3 - 2 0 1 4  c o l l e c t  a  maximum o f  $ 1 , 5 0 0 , 0 0 0 .  T h i s  
e s t i m a t e  i s  b a s e d  o n  7 0  m a n u f a c t u r e r s  r e q u i r e d  t o  b e  r e g i s t e r e d .  I n  a d d i t i o n ,  a n  a d d i t i o n a l  
$ 5 0 0 , 0 0 0  a n n u a l l y  may b e  a v a i l a b l e  f o r  t h e  p r o g r a m  f r o m  a  g r a n t  f r o m  t h e  N e b r a s k a  
E n v i r o n m e n t a l  T r u s t  F u n d .  On a n d  a f t e r  J u l y  1 ,  2 0 1 2  a n y  p e r s o n  t h a t  o p e r a t e s  a s  a  r e c y c l e r  
i n  t h e  s t a t e  r e g i s t e r s  w i t h  t h e  d e p a r t m e n t  a n d  p a y  a  r e g i s t r a t i o n  f e e  o f  $ 5 0 .  F o r  p u r p o s e s  
o f  t h i s  a n a l y s i s  i t  i s  a s s u m e d  t h a t  1 0 0  p e r s o n s  w i l l  h a v e  t o  r e g i s t e r  a n d  r e m i t  t h e  f e e  w i t h  
t o t a l  r e v e n u e  f r o m  t h i s  s o u r c e  o f  $ 5 , 0 0 0  a n n u a l l y .  T h e  d e p a r t m e n t  a s s u m e d  t h a t  a n y  r e v e n u e  
g e n e r a t e d  w o u l d  b e  e x p e n d e d  t h e  n e x t  f i s c a l  y e a r .
T h e  DEQ e s t i m a t e s  i t  w i l l  t a k e  1 . 0  FTE t h e  f i r s t  y e a r  a n d  0 . 5  FTE t h e  r e m a i n i n g  y e a r s  t o  
i m p l e m e n t  LB 6 2 6 .

LB 6 2 6  p l a c e s  t h e  f o l l o w i n g  r e s p o n s i b i l i t i e s  o n  t h e  DEQ:
1 .  C r e a t e  a n d  a d m i n i s t e r  a n  a n n u a l  m a n u f a c t u r e r  a n d  r e c y c l e r  r e g i s t r a t i o n  p r o g r a m ;
2 .  C o l l e c t  m a n u f a c t u r e r  a n d  r e c y c l e r  r e g i s t r a t i o n  f e e s  a n d  r e m i t  t h e  f e e s  t o  t h e  S t a t e  
T r e a s u r e r ;
3 .  A n n u a l l y  a d j u s t  t h e  r e g i s t r a t i o n  f e e  s t r u c t u r e s ;
4 .  A d o p t  a n d  p r o m u l g a t e  r u l e s  a n d  r e g u l a t i o n s  c r e a t i n g  s t a n d a r d s  f o r  r e c y c l i n g  a n d  
r e u s e  o f  e l e c t r o n i c  d e v i c e s  i n  t h e  s t a t e  a n d  t o  c a r r y  o u t  t h e  E l e c t r o n i c s  R e c y c l i n g  a n d  J o b  
C r e a t i o n  A c t ;
5 .  P r e p a r e  a  r e p o r t  t o  t h e  L e g i s l a t u r e  o n  t h e  d e v e l o p m e n t  o f  t h e  e l e c t r o n i c s  r e c y c l i n g  
i n d u s t r y  i n  N e b r a s k a ;
6 .  A n n u a l l y  r e p o r t  t o  t h e  l e g i s l a t u r e  i n f o r m a t i o n  r e l a t e d  t o  t h e  f u n d s  c r e d i t e d  t o  t h e  
W a s t e  R e d u c t i o n  a n d  R e c y c l i n g  I n c e n t i v e  F u n d ;
7 .  A n n u a l l y  a w a r d  g r a n t s  r e l a t e d  t o  t h e  r e c y c l i n g  o f  e l e c t r o n i c  d e v i c e s ;  a n d ,
8 .  U n t i l  f i s c a l  y e a r  2 0 1 6  - 1 7  a n n u a l l y  a p p l y  f o r  a  g r a n t  f r o m  t h e  N e b r a s k a  
E n v i r o n m e n t a l  T r u s t  F u n d .
9 .  A u d i t i n g  a n d  i n s p e c t i o n  a c t i v i t i e s  r e l a t e d  t o  f e e  c o l l e c t i o n  a n d  g r a n t  
a d m i n i s t r a t i o n .

I t  s h o u l d  b e  n o t e d  t h a t  m a n u f a c t u r e r s  t h a t  s e l l  l e s s  t h a n  5 0 0  d e v i c e s  a r e  n o t  r e q u i r e d  t o  
r e g i s t e r ,  t h e r e f o r e  t h e  f e e  o f  $ 1 , 2 5 0  w o u l d  n o t  a p p l y .

Major Objects of Expenditure
Number of Positions FY 2011-2012 FY 2012-2013

Position Title FY 2011-2012 FY 2012-2013 Expenditures Expenditures

Environmental Quality 
Programs Specialist 1 0.5 36,793 18,397

Benefits 26,972 13,437
Operating 23,916 13,958
T ravel 2,000 2,000
Capital outlay 5,000 0
Aid 1,210,000
Capital improvements
Total 94,681 1,257,792
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