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FISCAL NOTE
LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT -  STATE AGENCIES *

FY 2011-12 FY 2012-13
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS

CASH FUNDS 9,800 18,800 9,800 800

FEDERAL FUNDS
OTHER FUNDS
TOTAL FUNDS 9,800 18,800 9,800 800

*Does not include any impact on political subdivisions. See narrative for political subdivision estimates.

LB553 amends provisions of the Delayed Deposit Services (DDS) Act. The bill requires creation of a database to facilitate compliance 
by licensees with provisions of the act and directs the Department of Banking and Finance (Department) to contract with a third-party 
provider on or before January 1, 2014 for the development, implementation, and maintenance of the data base.

The bill authorizes the Department to assess a $100 data base fee for new DDS license applicants and a $100 fee to accompany 
applications to change the location of a DDS licensee’s principal place of business or to establish a DDS branch office. The 
Department indicates that over the course of calendar years 2009 and 2010, a total of 15 such applications were filed. Accordingly, the 
Department estimates these fees would generate $1,500 of new fee revenue over the 2011-13 biennium.

LB553 also authorizes the Department to assess each DDS licensee and each DDS branch office a data base fee not to exceed $100 
to defray the costs of establishing the data base required by the bill. The Department indicates that such a fee would currently be 
applicable to 117 DDS licensees and 64 DDS branch offices. Correspondingly, the Department estimates this fee could generate 
$18,100 at the maximum authorized fee rate.

Summary of estimated Department of Banking and Finance Cash Fund revenue impacts -  LB553:
In Table Above*

Total 2011-12 2012-13
DDS new license / change of location / establish branch (15 applications x $100 fee) $ 1,500 700 800
Existing DDS licensees and branch offices (117 + 64 = 181 x $100 maximum fee) 18.100 18.100  0

$19,600 18,800 800

* Timing of cash flows may vary over biennium

As provided by the bill, revenue generated by fees newly authorized by LB553 would be available to be expended to defray costs 
relating to review and negotiation of contracts for and coordinating implementation of a data base to be operated by a third-party 
provider. The Department estimates expenditure of related fee revenue evenly over each year of the 2011-13 bienium (i.e. $9,800 
expended in 2011-12 and $9,800 expended in 2012-13). The fees newly authorized by LB553 and costs associated with contract 
negotiation and data base implementation are one-time in nature. The Department’s estimates of associated revenue and related 
expenditures appear reasonable. If LB553 were to be enacted, the Department effectively indicates that continuing costs associated 
with monitoring the third-party operated data base and licensee compliance with provisions of the Delayed Deposit Services Act (as 
amended by LB553) would be accommodated within the agency’s existing budget resources.

LB553 authorizes a third-party data base provider to impose a data base verification fee, not to exceed $1.00 per transaction, for data 
required to be submitted by a DDS licensee. The bill also authorizes a temporary additional licensing fee of 500 per transaction to be 
paid by licensees for the first twelve months that the data base is operational. Related fees are to be collected by the third-party data 
base provider for the costs of establishing the data base and then entering, accessing, and verifying data to support compliance with 
provisions of the Delayed Deposit Services Act. Related fee payments and collection are apparently to be a direct exchange between 
DDS licensees and the third-party data base provider and are not reflected among impacts to the Department noted above.
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COMMENTS

DEPARTMENT OF BANKING AND FINANCE: Concur.
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E S T IM A T E  PR O V ID E D  BY ST A TE A G EN C Y  O R  P O L IT IC A L  SU B D IV ISIO N  

FY  2011-2012 FY  2012-2013
E X P E N D IT U R E S R EV EN U E E X PE N D IT U R E S R E V EN U E

G E N E R A L  FUNDS 
C A SH  FUNDS 
F E D E R A L  FUNDS 
O T H E R  FUNDS 
T O T A L  FUNDS

9,800 18,850 9,800 750

9.800 18.850* 9,800 750

R e tu rn  hv d a te  snecified o r 72 h o u rs  p r io r  to public hearing , w hichever is ea rlie r.
E x p lan a tion  o f E stim ate:
T he D epartm ent is to select and con tract w ith a third-party  data base prov ider to develop, im plem ent and m ain tain  a data base o f 
all real-tim e delayed deposit custom er transactions in N ebraska. E stablish ing a data base that m eets the requirem ents o f  the bill 
w ould require  review  and negotiation  o f contracts and coordination  o f im plem entation , functions best m et by  use o f contractual 
services. A  one-tim e fee o f  up to  $100  fee cou ld  be assessed on each delayed deposit licensee and branch office to defray  the 
D epartm en t’s costs in vendor selection  and contracting, and coordinating  im plem entation  o f the data  base (S ection  8). T here 
are cu rren tly  117 delayed deposit service licensees and 64 branches, w hich w ould  generate $18,100 in revenues.

D uring  the im plem entation  period, LB 553 also assesses a $100 fee for new  license applicants (Section 2) and a $100 fee on 
licensees applying to m ove an office o r establish  a b ranch (Section 3). D uring calendar years 2009 and 2010 , the D epartm ent 
p rocessed  a total o f  15 such applications. T he D epartm ent estim ates the sam e num ber o f app lications for the next tw o years, 
w hich w ould  generate  $1 ,500 in revenues.

W hen the data base is operational, verification  and per-transaction  data base fees w ill be paid  directly  to the third-party  prov ider 
(Sections 7, 8, 11). D epartm ent costs associated  w ith m onitoring  the data base and licensee com pliance w ill be absorbed by the 
D epartm ent.

*R evenues could  be collected  over tw o fiscal years in the 2012 -  2013 biennium .

M A JO R  O B JE C T S  O F  EX PEN D IT U R E
P erson a l Services:

P O S IT IO N  T IT L E
N U M B ER  O F PO S IT IO N S 

11-12 12-13
2011-2012

E X PE N D IT U R E S
2012-2013

E X PE N D IT U R E S

B enefits .....................................................................  ............................  ...................
O p e ra tin g .................................................................. 9,800 9,800
T ra v e l......................................................................... ............................  ....................
C ap ita l o u tla y .........................................................  ............................  ....................
A id ............................................................................... ............................  ....................
C ap ita l im p ro v em en ts ........................................  ............................  ....................

T O T A L ..............................................................  9,800 9,800
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