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They may be working for the minimum wage. They may have just
come off of some subsidies from the government, and they're
struggling. And I think that's exactly the population that we
want to help just get ahead. And I think the EITC is also
something that benefits our economy, because these are funds
that go right back into purchasing necessary goods, paying down
loans, credit cards, buying transportation so that people can
get to work in a reliable vehicle, and purchase appliances that
help our main street businesses. These are dollars that
recirculate within our economy over and over and over again.
The EITC, I think, has proven itself at the federal level, and I
think it would benefit Nebraska. And so that's one of the
portions that we're talking about here. It's what Senator
Landis alluded to. The bracket portion of the income taxes 1
alluded to earlier in my opening on the original bill. And
there's one piece in there, in the committee amendment, when we
adjusted it down to make it a little more affordable, that I
think is very significant, and that's the head of household rate
that we put in there. We actually, rather than putting it at
the top bracket, we gave more benefit at the second bracket.
And the reason we did is because, again, these are the single
parents who are struggling very, very hard to meet all of the
expenses--day-care and housing and children's clothes and
supplies for school, and all the things that they have to come
up with out of their income. And so when I looked at the income
tax reports that we have from the Department of Revenue and
looked at where, in fact, our head of household fell in an
average or an annual earnings, we actually had more people at
these lower levels. And so in order to give more help at that
level for head of households, we adjusted it in the committee
amendment that is going to come before you. What I'm trying to
tell you is that the Revenue Committee has worked very, very
hard on the details of this bill. This is more than just
philosophy or big-picture vision. This is a bill where we have
worked very, very hard on every tiny detail. Senator Janssen's
part, the sales tax on labor, we looked at, well, how could we
make it affordable and still do it, take out all the
complications, find a way that businesses who can expense it and
are not harmed by it in the same way that the resident, the
homeowner, would be hurt, how can we adjust it? And I think
that we've spent a long time doing that. I think that we'll
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