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grain as physically delivered. You cannot say that it was
physically delivered; you have to say it was substituted if it
was not physically delivered. The amendment retains the

provision that allows warehouses up to...to use up to 70 percent
of their appraised value of real assets in determining whether
the warehouse meets the net worth requirements. If an elevator
has to say that they have a net worth of so much, they can use
70 percent of the value of their appraised value. Just a couple
of other comments. The direct delivery activity is growing in
importance. It provides efficiencies and additional options for
producers to take advantage of premium opportunities. It helps
retain the quality of the grain if it's not handled so much, and
the machinery and the costs anymore of fuel and equipment, that
it's very important that we be as efficient as we possibly can.
We also met with the banking community to make sure that if
there's a lien on the grain that the producers raised, that
it...that lien could follow clear through with the paperwork, so
when you have a storage position, that the bank would still have
a lien on that when that corn has been substituted in the
storage position. It retains the option that allows a producer
to secure storage position under the Grain Warehouse Act at the

end of the transaction. It provides a better definition and
regulatory structure under the substitution transaction to
occur, that the main bonding protection throughout the
transaction keeps intact. Number two, it better assures that

the substitution 1is carried out responsibly, and that the
warehouse has grain to make that substitution. You got to make
sure that they own the grain; they can't be substituting for
something that they don't even have. It provides for a timely
documentation of the transaction to allow producers to
substantiate their status as a value...of a valid storer and
owner of the grain for the purpose of protecting...protections

offered under the Grain Warehouse Act. So make sure that
there's still protection of the bonding all the way along. It
really reinforces in the statute in the regulatory reform. So

it's to put in statute some of the main things that we're trying
to accomplish, but then the Public Service Commission is really
covering most of the areas in the original bill with their rules
and regs, and have been...we've had many meetings and it's been
fun to work with the groups, and they sat down and really tried
to work out something that's going to be beneficial to
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