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SENATOR BAKER: Ye s .

SENATOR C HAMBERS: Senator Baker, what does this language mean
that I read? I t would be found on page 3 in lines 17-24. It
talks a bout some things that would...well, it talks about when
there would not be eligibility to obt ain cr edits under t h i s
subsect i o n .

SENATOR BAKER: You' re talking about your amendment now?

SENATOR CHAMBERS: Yes, which is on page 3, lines 17-24.

SENATOR BAKER: I must have...I was just looking at it and now I
don't e ven see it, but it refers to the total amount of gallons
that a producer could qualify under. And if we take that out of
there I don't think there would be any limit.

SENATOR CHANBERS: We ll, why do we want a limit?

SENATOR BAKER: We ll, we' re trying to subsidize these plants but
w e h ave to also m a k e th e m stand on th eir own t wo f ee t
economically without t he subsidies. We ...if we r emoved t h e
limit, there would be no end to our liability exposure, I g u e ss .

SENATOR C HANBERS : Do these plants re spond f avor a bl y t o
incentives or credits?

SENATOR BAKER: Ye s .

SENATOR C HAMBERS: If you offer credits, they will do more.
It's like the carrot, in other words. You put the carrot in
front of the nose of the critter that's hungry and you keep it
just far enough so the critter can't get it but close enough so
the c ritter th inks it can, and you keep the critter moving in
the direction of the carrot. Co rrect?

SENATOR BAKER: Cor r e c t .

SENATOR CHAMBERS: Now if a few cre dits will c ause them to
produce a goodly amount, more credits will cause them to produce
a greater amount. Isn't that true?
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