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be reviewed by the Co ordinating Commission, and would be
approved or d isapproved by the Legislature when in session, or
the Executive Board when the Legislature is not i n session.
Currently then, as I' ve said, there is no outside review of
capital construction projects when financed through a facility
corporation rather than the governing boards. And this simply
puts into law that the same review and approval process
currently followed by the university and state colleges for
capital construction projects when debt is issued by t he
respective governing hoards. I s imp ly b rought this to the
a ttention, and that's what this...LB 1071 would do . I think
legislative review and oversight is important because the
repayment of debt through the general operating budgets could
have the effect of tying up increasingly great portions of the
budgets, and therefor reducing flexibility. T he idea heing
there, there really can' t...if you k now how construction
projects are financed at the university and state colleges, they
pledge their revenue from...let's say dormitories, is a goo d
example. The y can pledge that revenue to pay off those bonds.
But they cannot pledge operating revenue that we g i v e t hem
through the General Fund. And as I said, they toyed with the
idea, maybe followed through, creating a nonprofit organization
outside that to allow that to happen, and then...

SENATOR CUDABACK: One minute.

SENATOR WEHRBEIN: ...it potentially, potentially, could be
funded through General Funds. The dilemma...the problem I saw
with that — and the committee agreed--that if this was allowed to
continue, it could be t heoretically possible, probably not
likely, that down the road there w ould be eno ugh op e r a t i n g ,
General...i.e., General Funds committed to p aying off these
bonds, that we would be forced to fund some of th e o perating
budget ag ainst our will, so to speak, because they' ve
had...they' ve made commitments against the bonds. And so t hi s
puts the process there that we have to review that, we' ll know
exactly what they' re doing, and this will continue much as we' re
doing with current operating revenues that...or capital
construction pr ojects. T h at's the reason for LB 1071. I d on ' t
expect a lot of comment on it. But I wanted you t o kn ow t hat
that is i n this package also. It's felt important to have in
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