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Narch 5, 2 0 0 4 LB 479

all in developing this amendment, I' ve talked with Senator Baker
towards...that we ne ed t o wo rk towards that end of stopping
these individuals from building these stills on wheels and then
later expanding their plant and gu alifying for ad ditional
credits. As the story has evolved and we figure out, or I
figure out who exactly is involved in this industry, 1st me tell
you kind of where I'm at now. Under LB 536 there s four plants
that are either built now and producing ethanol or will be
producing ethanol by June 30 of this year. There are supposedly
a number of other plants that are trying to qualify for LB 536
credits by the portable still concept. I ' ve talked to people
who are involved in the lending of m oney to these plants.
They' re convinced that there will be no more than these four
planes that are bu ilt here. And 1st me tell you about these
four plants, how they' re built. There's a c ompany that' s
largely based in Ninnesota, who has an office here in Columbus,
and this gentleman came down with a couple people and visited
with some members of the Revenue Committee and kind of explained
how his company works. An d I'm going to kind of make a long
story out of this, but basically what he does is he doss...he' s
a design-builder, and goes to the groups that want to build
these plants and he says, I' ll just take care of pretty much
everything for you. I' ll do the financing, I' ll get the ground
for you, I' ll design it, my guys will build it, I' ll help you
run it, I' ll train people to ma nage it, and he's kind of a
one-stop service, and he takes over, pretty much, you know, with
permission, of course, of the group of farmers that got together
that want to build one of these, and he fust takes care of i t.
The problem with that is, is t hat he's what's called a
design-builder. And he's doing nothing improper, nothing wrong,
nothing illegal. He's simply very, very clever. He's a goo d
businessman. But what he does is he designs the plant and then
he has a construction company as w ell that builds 75 t o
80 percent of these plants. And in conversations with him, I
asked him, I said, well how much of these plants are actually
bid out to other subcontractors? Well, 20 to 25 percent. And I
said, do you advertise for bids so Nebraska people can work on
them? And he says, no, generally these people find us. So then
he did give us a list of...he does have Nebraskans that work for
him directly, and he gave us a list of subcontractors who di d
work on the plants and that are Nebraska-based. So I mean, he
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