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employment taxes. They absolutely do not. Th is is a program
totally funded by the employer, totally funded by the employer.
So I wish you would consider that. And again, I strongly
support Senator Louden's motion for re consideration, and I
support his amendment. Thank you.

SENATOR CUDABACK: Th ank you, Senator Cunningham.
Baker.

SENATOR BAKER: Thank you, Senator Cudaback and members. And
this is in regard to what Senator Bourne had to say. And
I...from my v antage point back he re, I think maybe Senator
Bourne and I had ought to save our breath, because there weren' t
t oo many people listening about details and numbers. But I'm
going to try a little bit more. And he could be exactly right
with the $1 million payroll. If that one pe rson drew t hat
$1 million payroll, he used an example yesterday, granted, that
company with $1 million salary in there could be p aying as
little as $133 per year. Is that a typical ex~epic of an
employer in Nebraska? Absolutely not. N ore typical would be
$1 million payroll with employees averaging anywhere...well, all
over the spectrum. We can use some examples. And we must
understand, there's one given here that everybody must e xcept,
and that' s, it's only the first $7,000 of salary of wages that
is sub)ect to unemployment insurance costs to th at employer.
It's only the fi rst $7,000. I think everybody can agree on
that. After you hit the $7,000 threshold, there's no f iscal
responsibility to pay into the unemployment fund for wages in
excess of $7,000 on an annual basis. S o we also checked with
the Department of Labor. And here again, some of these are
maybe a moving target we' re shooting at. But in 2003, what w e
got from Nr . Gary Book, the unemployment insurance tax
administrator, was the average rate in 20 03 was 1 . 9 percent.
This is only on th e f irst $7,000 of wages paid on an annual
basis, 1.9 percent. There...you have to maintain a particular
balance reserve for each business account. We were down, in our
specific case, down to the minimum, which you' ll see on Senator
Beutler's chart, of h alf o f 1 percent. It wen t up to
1.5 percent January 1 because we had no losses. But they were
simply trying to replenish the amount of money in the fund. So
we can make these numbers say about whatever we want, because
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