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g ood one. and that we ought to consider undoing what we did t h e
other day on the floor, rather precipitously, in my opinion, and
move on . If that 's not doable, then I think that we ought to
consider Senator Landis' amendment that would at l east hold
harmless some of tho s e sm a ller c oninunities. So w ith that,
Nr. P re s i d e n t , I r e t u r n my t i me t o t he Ch a i r .

SENATOR CUDABACK: Thank you, Senator Schimek. Senator Johnson,
followed by Senator Jones and seven others.

SENATOR JOHNSON: Sena tor Cudaback a~d m embers o f the body ,
t h i r d t i me i s char m. (Laug h ) I s i ncer e l y d o ub t t h a t wi l l be
the case. But I think it is well for us to go ov er th is o ne
more time. Let 's re view how we do things for just a second.
T he current method for the lid...which, by the way, is 2 . 5
percent growth on restricted funds, plus an additional 1 percent
that is possible. The current method bases growth on increases
in net taxable valuation. I in t roduced a bill t hat d i e d the
slow death in conanittee to change this to net taxable sales.
What t h e p r ob l em i s f o r o u r c on l n u n i t y o f Ke a r n e y i s t ha t , wi t h
the lids, one size does not fit all. There are about five or
six ot h e r co mmunit i e s t ha t ar e a l so go i n g t o hav e t i gh t shoe s i n
about one more year. I nterestingly enough, our community is
j ust the opp osite o f wha t we' ve heard around the state. Ou r
conlnunity does very well. The last time t hat sales t ax was
calculated, I believe it was up 6 percent. Now, with the Raikes
amendment, what we have is, the only option now from sales tax
i s p r o p e r t y t a x r e l i e f . Ke a r n ey i s se co n d l o we s t i n t he s t a t e .
I t , i n t h e l a s t t e n y e ar s o r so , h a s g o n e d o w n f r o m t he l i d o f
45 to 12 cents. Now, I realize that there are some 24 0 cit ies
that are at the 45 lim it. One of the things that Senator
B rashear mentioned in expanding the s a les t ax is that these
ci t i e s wer e goi ng t o get a wi nd f a l l of mon e y b e c ause o f t he
added sales tax on repairs. What we now have, however, i s the
Raikes amendment, as I s ee it, takes the money away from the
cities. Therefore, the option is to increase property taxes.
In the situation with Kearney, the lid is still there. We have
a growing city. We take the money away. But the money we' ve
g ot we s t i l l c an ' t sp e nd . I do n ' t t h i nk t h i s wa s i n t h e Go o d
Book, but it's ap p licable. What Sena tor Br ashear g i veth,
Senator Raikes taketh away. Thank you. (Laughter)
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