
TRANSCRIPT PREPARED BY THE CL ERK OF THE L EG ISLATURE
Transcriber's Office

FLOOR DEBATE

L B 622 , 7 5 8 , 7 5 9M ay 28 , 2 00 3

a mount of money that we' re authorizing after the cuts. S o ,
we' re going to give it $11.3 million in the personal property
tax r e p l a cement ; we ' r e g o i n g t o g i ve $ 5 0 0 , 000 t o M I RF; an d we ' re
going to do $12.5 million in MEF, for a total of $24 million of
aid. The total amount of cuts that we' re going to do this year
are $1.8 million for the first program, 2.5 for the second, and
then we' re going to do two years , e ssentially, of the MEF
program, and that's going to be 3.3. I t t o t a l s ou t
$7.6 million. A nd that, as I said, is about a 24 percent cut;
not 32 , a b ou t 2 4. By t he w a y , t he hi g h way a l l o c a ti o n , w h i c h i s
$86 million to cities, is untouched. And in fact, there' s
$5 million more this year than there was last year, so that's to
t he good . No w , w h i l e w e ' r e g o i n g t o c ut c i t i e s $7 . 6 m i l l i on , i n
this biennium, for seven months of new revenue, we project
$5.7 mi l l i on o f n e w r e v e nue . And n e x t year , wh e n th e r e ' s a f u l l
year. .that's LB 759...that's going to be $10.4 million. So for
this year, because we double the MEF, and because we only get
seven months of tax revenue, there would be a total drop of
about $ 1.9 million in what cities get under these three
p rograms. O n e p o i n t ni ne m il l i on dol l a r s , t ha t w o u l d b e t h e s u m
t ota l o f w h a t t he y ' d l os e i f you ad ded a l l t he c i t i es up and
balanced what we give them in aid and what we do in the creation
of the sales tax base that they' re going to get. One of the
arguments i s , b ut t h i s doe s n ' t m a t c h u p w e l l . And by t he way ,
that's a pretty legitimate argument. However, understand that
they' ve got a sledgehamner to solve a nail problem. You know
t hi s m o ne y t ha t we ' r e t al k i ng a b o ut ? Th i s i s mo n e y t h a t w a s
going to be distributed per capita. Do you know how muc.i of the
people of the state of Nebraska live in a city that has a sales
t ax an d t h a t ' s g o i ng t o g e t t ha t n ew LB 7 5 9 m o n ey ? E i g h t y - e i g h t
percent. So what we' re going to do is we' re going to undo all
of the cut, because 12 percent of the population will suffer an
injury that won 't be remedied by LB 758. You know what would
solve this problem? An amend ment tha t said , we stop the
overages where it is, we take $300,000 more, and we distribute
it to cities w i thout sa les ta xes. T hat 's different t h an
3.3 million bucks . It 's diff erent than adding the sales tax
m oney to cities that are going to get their expanded ta x bas e
a nd t h e o ve r a g e . I t wo u l d b e e x a c t l y t h e so l u t i on f o r e x a c t l y
the people that are suffering the problem. But what the c ities
ask for here is, you know what, undo the whole thing. Under the
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