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natural gas company comes in for a rate i n crease, th e nat ural
gas company and the cities operating by rate areas, working
together, can get together and negotiate. T hey' ve got 60 days
to essentially negotiate. If they' re unsuccessful, it will go
to the Public Service Commission. But this will leave the l a st
vestige of local control. Now a hundred years ago, all natural
gas was locally controlled. As of the last ten years, we' re the
only state with local control. When this b i l l pa s ses, w e' ll
t ake t he b e st p a r t o f t ha t l o c a l c o n t r o l , wh i c h i s t he po w e r t o
negotiate, and leave it with the cities. But all o t her po wers
will transfer e ssentially to the PSC. You might ask about the
f i gh t b e t w e e n MUD and A q u i l a a nd , i n f a c t , t h e r e ' s a f i g h t
between Hastings an d KM . W e adopt e d the rule that we not
identify certificated areas in t his sta te. Now that ' s not
unique T here ar e 14 states that do that. T he more common is
to create certificated areas. Ho wever, we could not find a body
o f b o u n d a r i e s o r r u l e s t ha t we co u l d a l l l i v e wi t h an d so we
left it without certificated territories. States can proceed
a long t h at b as i s . Pe op l e j u s t s i mp l y d o wh at t h e y ' r e d o i ng n ow .
There is a prescription against double piping so that w e don ' t
have people directly competing with each other, and that will be
in the bill. But the fights as far as certificated territories
will occur next year, if there is to be one. Understand, t h is
bill is not deficient. There are 14 states that do exactly this
way. But if we want to have certificated territories, and there
will be other among us a number who will want them, the fight on
how to define that power and the territories we' ll do next year.
User pays, full authority to the PSC, municipal hybrid and rate
f l ex i b i l i t y ­ -essential principles in the bill. I' ll be happy to
answer questions, but the signatories or the people from whom I
believe we have essentially agreement, and either...and by
agreement I think we mean we no longer object to the b i ll, the
League, the power pool, MUD, Aquila, Northwestern, KM and the
very, very small operation that exits up in the Sioux City area
a s we l l . A l l t h e kn ow n p a r t i e s t h a t I kn o w, i n c l ud i ng t h e PSC ,
has seen the bill and find it acceptable. I' ll answer any
questions, but I would ask for the adoption of the amendment and
t hen th e a d vancement o f t he bi l l .

SENATOR SCHIMEK: Tha nk you, Senator Landis. We are on debate
on AM2035. Senator Quandahl.
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