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So that with respect t o LB 775 and with respect to the green
c opy o f t he b i l l , or t he com mi t t e e a mendments , I be l i ev e , w e
have something that relates to the original bill, rather than
s omething t hat w a s j u s t m ade up i n t he l as t cou p l e o f da y s a s a
way ou t o f a l l t h i s me s s f o r I d o n ' t k n ow w h o. I p a s se d o ut t o
you before lunch something that I hope you saw in the paper
t oday, and wh i c h I t ho u gh t y o u m i gh t f i nd i nt er es t i n g. I t was
a n a r t i c l e by War r e n B u f f e t t t hat w a s p i c k e d u p i n t he L i nc o l n
papers. I didn't see that it was picked up b y t he Omaha
World-Herald, although I ' m sure they will in short order. B u t

interesting, and it relates to this particular amendment, I
think. It indicates that...and you have to start with this
p iece of f ac t u al i nf o rm a t i o n t h a t t he S e n at e h a s d e c i ded t h a t
d iv idends o n . . . a n i nd i v i d u a l r ec e i v e s , s t o c k d i v i d e nd s t hat an
ind i v i d u a l re c e i v e s sh ou l d b e 50 p e r ce n t t a x - f r ee i n t he
year 2003, and then entirely tax-free for the years 2004 through
2006, and t h e n i n t he t h i r d pa r t t hey wou l d be aga i n f u l l y
taxable in 200 7. And W a rren says this. He comments a little
bit on the wizardry, as he calls it, and the z igzags of the
Senate, which I t hink it's fair to say he finds less than
credible. He says, as it works out, I pay a so mewhat higher
rate for my combination of salary, investment and capital gain
income than our receptionist does. But she pays a fa r higher
portion of her income in payroll taxes than I do And then he
goes on to say, now the Senate says that dividends should be
tax-free to recipients. Suppose this measure goes through, and
the directors of Berkshire Hathaway, which does not now pay a
dividend, which does not now pay a dividend, therefore decide to
pay $1 billion in dividends next year. O wning 31 percent of
Berkshire, I would receive $310 million in additional income,
owe not another dime in federal tax, and see my effective tax
r ate p l u nge t o t hr e e p e r c e n t . And our r ecep t i on i s t ? She ' d
still be paying about 30 percent, which means she would be
contributing about ten times the proportion of her income than I
would to such government pursuits as fighting terrorism, waging
wars, and supporting the elderly. Let me repeat the point, he
s ays. H e r ove r a l l f ede r a l t ax r at e w o u l d b e t e n t i m e s more t h a n
mine. A n d t h e n h e g oe s o n t o po i n t o ut how a l l t hi s can be
f i n a g l e d b e c au se o f t h e wi sd om o f t h e Se n a t e . The
adminis t r a t i o n o f f i c i al s sa y t h a t $3 1 0 m i l l i on . . .

• « •

7545


