
TRANSCRIPT PREPARED BY THE CLERK OF THE LEG ISLATURE
Transcriber's Office

FLOOR DEBATE

LB 596N ay 19 , 2 0 0 3

if a business purchases a depreciable asset, then a cer tain
percentage of that purchase price, or cash outlay, or however
they calculate, a certain percentage ca n b e expe nsed in the
current year, rather than depreciated. So in effect, you allow
that more of the expense...more deduction could be ta ken up
front. Less is spread over time. Am I correct so far?

SENATOR LANDIS: So far so good. What the feds are doing is
they' re speeding up the depreciation process, and they' re
accelerating it. An d there's the bonus depreciation. So your
description is accurate to the best of my knowledge.

SENATOR RAIKES: Okay. S o I want to tell you a bout a p rob lem
raised with me with I think an accountant person who may...lives
here in Lincoln, I think. That, suppose you have a three-year
asset. And I think there are such things, like maybe computers,
t ha t i f y ou b u y a c om p u t e r , t h a t i t ' s a d e p r e c i ab l e a s se t . So
i nstead of expen s i n g i t , you ' r e , b y f ede r a l r u l es , r equ i r e d t o
depreciate over three years. Does that sound reasonable?

SENATOR LANDIS: The existence of a three-year...?

SENATOR RAIKES: Right.

SENATOR LANDIS: A l l r i gh t . I ' l l g o wi t h t h a t .

SENATOR RAIKES: Okay. S o the problem was this. You take a
three-year asset, like a computer. The feds allow 30 percent up
front, or whatever it is. We' re, in effect, as far as the state
return, saying, no, we' re going...for purposes of the state
r eturn, you have to add that money back. And th e n you c a n
spread it over a five-year horizon. So the complaint I got was
that I'm having to keep track of a three-year-old...or, a
three-year computer, a three-year asset, maybe for a couple of
years after the thing has been replaced. I'm not making myself
clear, I'm sure. But his complaint was, it adds to the burden
of keep ing t r a c k o f ass e t s , t he f i ve -ye a r par t o f i t , t hat
you' re required in an accounting framework to keep track of that
s tu f f , j u s t so y ou ca n g e t t h e ad d i t i o n a l e x p e n s i ng o r
depreciation on the state return, when you no lon ger have any
need to keep track of it as far as your federal tax return
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