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there are only two o r t hree construction companies who can
p rovide an $800 m i l l i on pay men t bon d, t he r e b y r educ i n g t he
c ompeti t i v e n ess o f t he b o nd . To hel p al l ev i a t e t h i s pr ob l em ,
the original LB 655 pr ovided t hat if a con tract allows for
payment of la bor , equ i p m ent, o r ma t e r i a l s on a mont h l y bas i s ,
t hen t he pen al sum of t he pay ment b ond o r b o nd s w i l l no t b e
r equi red t o e x c ee d t wo t i mes t he es t i ma t e d max i mum mont h l y
payment for the labor, equipment, and materials expected to
occur at any t ime during the contract, unless the state
department, agency, board, or officer includes a larger bond or
letter of credit requirement in the contract for the project.
After L B 655 was introduced, a compromise between surety
companies, contractors, and OPPD was reached. And I think it' s
probably a better solution and will work better for everybody.
The compromise language was introduced as an amendment to LB 655
a t t h e p u b l i c he a r i n g bef o r e t he Judi c i ar y Com mi t t e e. The
amendment narrows the effect of the bill to apply only to public
power districts, no oth e r pol itical su bdivisions, for
construction contracts in excess of $200 million that relate to
electric ge nerating f a c ilities. An d I th ink t hat with the
a mendment , t h e o p p o s i t i o n o f t h e Dep a r t m e n t o f Admi ni st r a t i v e
Services, wh i c h w as r e a l l y t he onl y i dent i f i ab l e op p o nent a t t he
contnittee hearing, that goes away, and everybody else comes on
board . I wo u l d l i k e t o pa r t i cu l a r l y t h an k Se n a t o r Pa t r i c k
Bourne for choosing LB 655 as his priority bill. And with that,
Nr. P re s i d e n t , I wo u l d r e t u r n m y t i me t o t h e Ch a i r , bu t wo u l d b e
happy to answer questions, if there are any.

SPEAKER BRONN: T h ank you, Senator Schimek. Mr . Clerk, we have
c onanit t e e a m endment s .

CLERK: Nr . President, the Judiciary Committee w ould mov e to
amend with AN1201. (Legislative Journal page 1188.)

SPEAKER BRONN : Senat o r B ra shear to open on the corranittee
amendments to LB 655.

SENATOR BRASHEAR: N r . Sp eaker, m embers o f the bod y, the
committee amendment na r r ows t h e e f f e c t of t he bi l l t o app l y on l y
to construction contracts which relate to electric generating
facilities. Por those contracts, the penal sum o f the
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