
TRANSCRI PT PREPARED BY THE CL ERK OP THE L E G ISLATURE
Transcriber's Office

FLOOR DEBATE

L B 7 5 9N ay 15 , 2 00 3

this. And so as in the othe r jurisdictions that tax this
s erv i c e , I ' m . . .we' re not reinventing the wheel here. It can be
c one an d I ' m a ss u m i n g i t wi l l b e do n e .

SENATOR JENSEN: Well, and then on page 1, under s ubsection (f)
y ou s ay t h e ma j o r r e no va t i o n o f ex i st i n g b u i l d i ng o r un i t o f
existing building described in subsection, and then it goes o n.
The e xe m p t i on g r a n t e d o n t h i s su b s e c t i on sh a l l b e =o n di t i o n ed
upon notice from the contractor t o the Department of Revenue o f
the nature o f the pr oject. So is t he contractor supposed to
notify the department ahead of time as to the project, and why
h e woul d q ua l i f y f o r a n ex em p ti o n , o r wh e n i s t h a t t o b e do n e ' P

SENATOR BR A S HEAR : He . . .you interpreted it exactly correctly.
The 75 percent of square footage is not difficult at all. Any
contractor who deals w ith it will know. H e 's already bid the
project. He alr eady knows what t he squ a re foo t age is he ' s
deal i n g wi t h . An d i f h e ' s d e a l i n g wi t h mor e t h an 7 5 p e r ce n t ,
t hen h e ' s d e a l i ng wi t h an ex emp t p r o j e c t . So t h e n h e p u t s t he
Departmen t o f Re v e nu e o n n o t i c e t h a t i t i s ex e m p t b y r e a s o n o f
exceeding 75 percent of the total square f ootage, w h ereupon h e
i s given no tice an d he does not have to collect the tax. A nd
that's it. If there is an audit, it's just like income ta x or
anybody else. Everybody better have told the truth.

SENATOR J E NSEN : Ok a y . Th e n o n p ag e 3 , whe n w e g e t ov e r on
line 3: Any taxpayer shall be entitled to a refund of any s a l es
tax p a i d on co n s t r u c t i on , a n ne x a t i o n , or r ep a i r l ab o r o f an y
major r e no v a t i o n d e sc r i b ed i n sub se c t i on ( 2 ) ( e ) ( i ) o f t h i s
sect i o n . T he refund g r anted in th is sec tion sh all be
condi t i o n e d u p o n t h e r e f i l i n g o f t h e c l a i m f o r r e f u n d o n a f o r m
devel o pe d b y t h e Ta x Co m mi s s i o n e r . I t re a l l y s e ems t o me t h a t
we are imp o sing a grea t dea l o f pape r work, b o th by the
depar t ment , b y t h e c o n t r a c t o r , b a c k an d f o r t h . You f i l e f o r a
refu nd . Fi r s t o f a l l , y o u k n ow, i t wo u l d se e m t o m e t h a t y o u ' r e
not a loan company, you' re not putting up the m o n ey first and
then asking for it back later, are we? O r is that what we' re
g oing t o d o ?

SENATOR BRASHEAR: We ll, Senator Jensen, you and I could have a
different pe rspective on this. I d on't think this is difficult
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