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Therefore , t h i s l ang u age w i l l avo i d t he di f f i cu l t i e s wi t h t he
p rovi s i o n t h a t i s cur r en t l y i n t he b i l l but oug h t t o br i ng a b o u t
the same result of achieving rules and regulations. The second
major objective of this amendment is we' re making some revisions
to the technical aspects of how the contractor tax is applied.
You m ay r eca l l t hat cer t ai n p r oj ec t s cons i s t i ng of new
construction or projects that are similar to new construction
are exempt from the sale s tax o n con struction labor.
Originally, language was added at the request of the department
tha t r equ i r e d a p r e f i l i n g wi t h t h e d e p a r t m e n t t o qu a l i f y f o r
certa i n o f t ho s e e x empt i ons o r r eq u i r i n g a pa y ment o f t he sa l e s
t ax a n d t he n t h e se e k i n g o f a r e f u n d o n c e q u a l i f i c a t i on f o r t h e
exemption was proven. I was receptive to t h ose wh o indicated
that these approaches would add administrative cost and burden
to projects that are essential to economic growth. And so a
subsequent amendment took that language out. T~se language
p roposed i n t hi s a m endment s t r i k e s a com p r omis e bet w ee n t hos e
t wo p o s it i on s . Reca l l t hat t her e a r e n o w t w o t y p e s o f m a j o r
r enova t i o n s t h a t q u a l i f y f o r t he e x emp t i on ; r e n ov at i o n s t ha t
increase the valuation of the property by 100 percent or more,
a nd renovat i on s t h a t en t a i l r eno v a t i o n o f m o r e t han 75 pe r c e n t
of the square footage of the property or unit. The new language
recognizes the distinction between the two standards and the
d i f f e r e nce s i n en f or c i ng t hem. Fo r t he r enovat i on t ha t
i ncreases t he va l uat i on by 100 p e r c en t o r m o r e , t he t ax w o u l d
have to be collected and then a refund would be sought from the
department. This is be cause it is difficult to appraise the
finished product...project before it is finished. To qua lify
for this exemption, an appraisal of the property after the
renovation can be compared to an appraisal before the project,
and if the 100 percent v a luation i ncrease i s met, then the
refund is due and would be paid. For the 75 percent of s quare
footage exemption, however, the contractor would only need to
p rovide n o t i c e t o t he depar t m en t of t he i n t ent i on f or t he
p rojec t t o cons i s t of a maj or r enova t i o n a n d t h a t t he t ax ,
therefore, will not be collected. No preapproval or prepayment
of the t ax would be required. Since the 75 percent of square
footage standard is much more objective t han the a lt ernative
test, we ought to be able to rely on self-reporting in the vast
m ajority of cases, as we do in much else with regard to our t ax
laws. For all of the ot her types of exemptions, the tax on
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