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everybody is saying, oh, yeah, go ahead and tax somebody else
b ut d o n ' t t ax me b e c a u s e i t ' s a d o ub l e t a x a t i o n . I ca n t e l l y ou
there's a lot of places. Senator Smith says he doesn't know, do
a little research, you' ll find out there is a lot...there are a
number o f i ns t a n ces where t hi s , i n f ac t , i s happ e n i n g . And i f
we' re g o i n g t o e l i mi n a t e t h i s o n e , t h en w e ' re g o i ng t o h a v e t o
t al k a bo u t t he o t h e r o n e s , an d i t g oe s o n a n d o n . An d so
b eing . . . I ' m l i k e Se n a t o r J a n s s e n , I u n d e r s t a nd t h i s do e sn ' t se em
to be fair, but somebody said life is never fair, and I guess
this is one of those issu es where fa irn ess may not
b e. . . m a y . . .u n f a i r n e s s may b e wh a t we ' r e t a l k i ng ab o ut b u t i t ' s
unfa i r f o r t he o t h e r p e o p l e , t o o . An d I t h i nk i f we ' r e g o i ng t o
star t d own t h i s r oa d , w e ' re go i n g t o f i nd our se l v e s deep e r and
deeper i n t he s i t uat i on . And so I have t o s t a n d i n op p o s i t i on
to this, Mr. President. Thank you.

SENATOR CUDABACK: Thank you, Senator Vrtiska. Senator Raikes.

SENATOR RAIKES: Thank you, Mr. President and members. Senat or
Smith, you raise an interesting issue. I take it here you' re
trying to identify a certain group of inputs to a service
process, I guess I' ll call it, or providing a service. Suppose
that you needed a light bulb in the place where you' re providing
t hi s s e r v i c e , w o u l d. . . a n d a l i ght bu l b i s a t axa b l e, wou l d you
exempt t ha t i n t he sa me way y ou ' re t al k i n g a b ou t wax or . . . ?

SENATOR CUDABACK: Senator Smith.

SENATOR SMITH: No, Senator Raikes.

SENATOR RAIKES: So , wh a t s o r t o f a d i v i s i o n a r e y o u . . . o r l e t me
j ust o f f e r t h i s t o you . The con c ep t o f t he r u l e i n p l ace n o w i s
t ha t i f y ou ' v e g o t a n i np u t t h a t y o u c an r e c og n i ze i n t he
output, that it's something that you can sort of v is ibly see
there, I guess would be one way to describe it, then there
i s . ..that's not taxed again. But if, in effect, a b usiness i s
t he f i n a l co n su m e r o f t h a t i np u t , t h e n a t ax i s c h a r g e d . I ' m
having trouble trying to understand, on a broad basis, where you
would draw a line that's different than what we now do?

SENATOR SMITH: I wo u l d dr a w t h e l i n e a t t h i s . . . t h e t wo i t e ms
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