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accommodate that for these services that were added to the tax
rolls last year. This does not repeal the tax on those
services. It merely brings about a fa irer policy. So I
encourage th e a doption of AM1770 and would welcome your
questions, if you have any. Thank you.

SENATOR ENGEL: Thank you, Senator Smith. Senator Connealy.

SENATOR CONNEALY: Thank you, Nr. President and members. I rise
in opposition to this amendment. T his i s something that we
added t o t ax . We added t h i s ser v i c e , b ut i t ' s not ou t s i de .
Other normal businesses do get taxed on things that they have.
I f yo u ar e at a l aw o f f i ce , a l l you r pr od u c ts t ha t go i nt • t hat
are taxed. If you have a grocery store, the cleaning supplies
that ar e a p ar t of keepi n g t ha t f ac i l i t y c l ean ar e t a xed . Mos t
products that are used by business that aren't then resold are
taxed . I f we t a k e ou t a l l o f t h e s e t h a t ar e wh a t c ou l d b e
called a double tax because y ou' re being ta xed o n your end
p roduct , we t o ok ou t a l l o f t he se , i t co u l d be u p t o
$300 mi l l i o n i n l o s t r e v en u e . Now t h i s ame n d ment w o n ' t b e v e r y
much b e c a u s e i t ' s j u s t o ne sp e c i f i c p a r t o f wh a t we t a x i n
s ervices, but I think...the Revenue Committee thinks t hat thi s
is a normal part of what we do in taxation, that this isn't the
a bnormal. Businesses pay tax on inputs that aren't resold an d
s o, a s v i c e c h a i r o f t h e Rev e n ue Co m m it t e e , I st a nd i n
opposition to this amendment.

SENATOR CUDABACK PRESIDING

SENATOR CUDABACK: Th an k y o u , Sen a t o r Con n e a l y . Senator
Janssen.

SENATOR JANSSEN: Tha nk you, Senator Cudaback. Members of the
Legislature, Senator Connealy touched upon what I was going to
talk about. In any business, any retail business, you have
products that contribute to th e end product of what you ' re
selling, even though that product might not be taxable in its
finished product. But it is part of your business that is
taxabl e i n or der t o f i ni sh . . . t o ge t t he en d o f t hat f i n i shed
p roduct . No , I do n ' t t h i n k t h a t ' s r i g h t , Se n a t o r Smi t h , b u t
that's the way it is. I mean shelving, there's paper, plastic,
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