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SENATOR STUTHNAN: Okay . Thank you on that part. And I agree
with that. But explain to me a little bit further as to ...as
far as the schools are, as far as how many dollars that they can
budget. In the past, when it was a $1.00 lid limit, then they
could budget $1.00 and 2.5, or up to 3.5 percent of what they
had expenditures for last year. What does it change with that
port i o n o f i t i n t h i s b i l l ?

S ENATOR RAIKES: Okay, Senator Stuthman. Ther e's actually tw o
separate l i ds t hat i mp ac t s c h oo l di st r i c t s . One of t he m i s t he
levy lid on property taxes, General Fund levy lid, which is what
we' re go ing t o t al k ab o u t , or w h a t w e ' l l b e dea l i n g w i t h as f ar
as this amendment. You also bring into the conversation another
spendin g l i d . . . o r , t he o t he r l i d , wh i c h i s t h e sp e nd i n g l i d .
That' s o n t h e a mount o f i nc r e as e t h a t w o u l d b e al l owed f r o m one
year's budget to the next year's budget. Redu cing the basic
allowable growth rate from 2 . 5 percent t o 0 reduce s the
allowable increase in spending for school districts. Now, the
facts are that it doesn't reduce it to 0.

SENATOR CUDABACK: One minute.

S ENATOR RAIKES: And I think one very quick way, hopefully, t o
g iv e y ou a n o t i o n o f t h a t i s t h a t wh e n t h e b a s i c a l l owa b l e
growth rate as it is this year was 2 .5 percent, a ctual sc hool
spending increases w ere about 5.5 percent. And that's because
t here are other ways besides the basic a llowable g rowth rate
that spending can be increased. One quick example is student
growth. That is above and beyond the basic allowable g r owth
rate of 2.5 percent. So your question dealt with both lids, the
propert y t ax l evy l i d and t he spe n d i n g l i d . Th i s am e ndment
would d e a l wi t h t he p r o p e r t y t ax l ev y l i d .

SENATOR STUTHNAN: Ye s , i t d ea l s wi t h t h a t . Bu t i t a l so , i n
that bill, also deals with the other lid limit too, doesn't it?

SENATOR RA I K ES : Ye s . I t r e du ce s t ha t sp e nd i ng l i d , t h e
basic...or, the component of...

SENATOR CUDABACK: T i me .
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