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SPEAKER BROMM: Senator Stuhr and Senator Raikes' lights are on.

SENATOR CHAMBERS: T h at's all I have to say then at this point.
Thank you .

S PEAKER BROMM: Thank you, Senator Chambers. You just gave t h e
Chair four minutes. Tha nk you. Se nator Stuhr, followed by
Senato r R ai k e s .

SENATOR STUHR: Tha nk you, Mr. President a nd m emb ers of the
body. I wi l l cont i nu e t o t r y and g i ve some back g r o und
i nformat io n t o j u s t k i nd of upd a t e w h er e w e ar e . The Judge s
Retirement Act is f unded in f our ways. At present, they
contr i b u t e 6 p e r c en t o f t he i r m o n t h l y c o mpensat i o n and we ar e
going to increase that to 8 percent. Those are for those that
are se r v i n g 2 0 y e a r s o r un d e r . For t ho s e s e r v i n g o v e r 20 year s
we w i l l add a con t r i but i o n o f 4 per c e n t . Ri ght no w , t he s t at e
collects and remits $1 on each county and district court case
filed in the state as the state's share of contribution. This
has not...this contribution of court fees has not been changed
since the 1950s. It is overdue that we make some adjustment in
t hat amount . Pur ch a s i n g p ower s t a b i l i zat i on f und depo s i t s o f
$72,244 are made each y ea r t o t he j ud g es ' f un d , a n d t h a t wi l l be
done u n t i l 201 0 t h r o ugh 2 0 11 . Acco r d i n g t o s t at ut e , t hat s t at e
a ppropr i a t e s s u f f i c i e n t f un d s t o a m o r t i ze chan ge s i n unf und e d
a'tuarial accrued liabilities and an amount equal to the excess
of the current normal cost over receipts from other sources, and
that is what I...we have been trying to explain, that that
amount i s $727,000. Th is am ount was not inc luded in the
appropr i a t i o n s b u dget , a n d t h i s a m ount i s du e , a n d t h at i s one
reason that we we re looking at the increased compensation and
the increased court fees. Also, the plan uses a technique known
as a five-year smoothing to even out the gains and the losses,
a nd because o f t h e i nve s t ments i n t he l a st f ew y e a r s , o f cou r s e ,
we' ve h ad t o smo o t h o u t so m e o f t h o se l o s se s . Th e ne x t . . . f o r
t he n ex t f i sc a l ye a r , we a r e a s sumi n g t h a t t ha t co u l d be
$ 1. 5 mi l l i o n. Aga i n , t hat i s why we wer e l ook i n g a t so me
addi t i o n a l co m p e n s a t i o n c o s t s a n d a l so so me i n c r e a s ed co u r t
costs . Memb e r co n t r i b u t i o n r a t e s ha v e n o t b e e n r a i se d s i n ce
1 969. Again, it is time that we revisit this issue and look a t
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