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activity going on. As you well know, we are moving from a goods
economy to a se rvice economy, so you need to incorporate more
services in the base in order t o reflect economic a c tivity, so
that's one important reason that base broadening is something I
t h in k w e s ho u l d c on s i d e r . Th e s e co n d r e a s o n t ha t I f av o r i t i s
exactly the reason that he's brought up. That by broadening the
base there, in effect, is windfall, using Senator Brashear's
term, windfall revenue there for cities, an d I think it ' s
entirely appropriate fo r the state to reclaim at least some of
that , wh i c h t h en c an b e u s ed i n t h e o t he r pa r t o f our b u dg e t
di lemma, n a mel y r e d u c i n g t h e e x p end i t u r e s i d e or ai d t o c i t i e s .
So aga i n , I sup p o r t h i s a me n dment f o r b o t h t h o se r e a son s . I
think it's good tax policy to broaden the base, and if we do
broaden the base I think i t's ap propriate fo r the sta te to
reclaim at least some of that revenue. So with that, I' ll stop.
Thank you ve ry much.

SENATOR BAKER : Thank you, Senator Raikes. Senator Brashear.
Senator Brashear waives. S enator Mines.

SENATOR MINES: Thank you, Mr. President. Colle agues, I s t and
in opposition to the Brashear amendment, should be no surprise.
There are about 129 cities in Nebraska that do collect a l ocal
option sales tax. There ar e 523 cities in our state, which
means that a very small percentage of our cities do c ollect a
l oca l sa l e s t ax . Se na t o r Kr u se I t h i n k , wh e n h e f i r s t sp o k e I
hope you were listening, he said that cities were anticipating
this windfall, if you want to call it that, this increase in
l oca l sa l e s t ax a n d t h ey a n t i c i p a t ed t ha t t h a t wo u l d b e p a r t o f
the package and, in return, they agreed to play nice throughout
the process. I believe that they have. We haven't heard much
f rom c i t i es and I t h i nk we ' ve seen t r ue cu t s . I mean , w e
haven' t s hi f t ed a n y s p e n d ing b ack t o t h e m and I t h i nk c i t i es
have seen in excess of 50 percent of their state aid cut in the
last s e v e ra l yea r s , u nl i ke K- 12 , w h i c h we have seen spend i n g
shifts or we ha ve shifted the cost of doing business from the
state, from state aid, to local property tax. W e ' re shifting
b ack . I s up p o se I c o u l d s up p o r t t h i s ame n d ment i f , i n f a c t , t h e
same were he l d tr ue for cities and perhaps even counties, as
Senato r St u t h ma n h a d s ug g e s t e d . I f , i n f a c t , we ' re g o i n g t o
take away the anticipated revenue, if we' re going to continue to

6739


