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f o l l o we d b y Se n a t o r s Beu t l e r a nd Bo u r n e . Se na t o r La nd i s .

SENATOR LANDIS: Nr . Speaker, members of the Legislature, in a
different tax area, Nebraska ha s every reas on to be p roud ,
depending on your point of view. I happen to think we should be
proud. It ' s in our income tax. Do you know what Nebraska asks
of taxpayers who pay anywhere from zero to. . .who ha ve ze r o t o
$ 45,00 0 o f a d j u s t e d g r o s s i n com e , f o r p e op l e w ho h a v e w h a t we
would c a l l mod e r a t e or lo w me a n s , ge n e r a l l y sp e a k i n g ? We a sk
l ess o f t h o se p eo p l e t h a n an y s t a t e o n o u r b o r d e r . We t ax a t a
lower rate and we have a higher number who pa y no tax es than
other people a t our border. From $45,000 to $120,000 we start
t hen c a t ch i n g u p wi t h so m e o f t h o s e o t h e r s t a t e s an d p a ss i n g
them, s o b y t he p o i n t o f $ 7 5 , 0 00 o f a d j u s t ed gr o s s i n c ome
Nebraska i s i n t he mi d d l e o f t h e ~ t a t e s o f t h e Mi d we s t . An d
then, when you get to $120,000 of income, Nebraska asks the most
of those ta xpayers. In our incom e ta x, w hich is highly
p rogressive, by the surrounding states of th e M id west we ask
least of the poor compared to our sister states, and we ask more
of our rich, by the way, as it should be from my perspective. I
think that's a gold star. Now, there are those who don't think
i t ' s a g o l d s t a r . I happ e n t o b e o n e t h a t do e s t h i n k t h i s i s a
good thing. We' ve done that in our tax policy. But one of the
t h i ng s t ha t we ' v e d o n e at t h e sa m e t i me i s t o h av e a t a x p o l i c y
that essentially taxes goods, and when you tax goods but not
services you affect a higher number of the transactions that the
poor pays as opposed to the rich. In fact, it's true. I mean,
t her e i s a r e l a t i o n sh i p h e r e . On e o f t h e t h i n g s t h a t we k n ow o f
i s t ha t t he p o o r p a y more o f t he i r i nco me f o r g o od s t h a n t h e y d o
f or ser v i ce s , and t he r i ch p a y m o re , r e l at i ve l y sp e a k i ng , f or
services than they do of goods. By the way, one of the things
that the po o r do is they go w ith out, they don 't re pair
everything, and I have been modestly 'meaned' in my life an d I
have certainly no t rep aired a ll the repa irs that needed to
happen on my car. When I got better off, I had m ore repairs
done to my car . I drove around for years with a cracked
rear v i e w mi r r o r b e c au s e I d i d n ' t wan t t o p a y t h e 3 5 bu ck s t o d o
t hat . We l l , t h e r e came t h e t i me wh e n I co u l d a n d d i d a f f o r d
that and had that replaced. Se rv ices have a tend ency to be
consumed a t a g r eater percentage by the wealthy, not the poor.
Nebraska h a s d o n e r e l a t i v e l y we l l o n t he i n c om e t a x , bu t t h e y
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