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LB 759. Senator Redfield.

SENATOR REDPIELD: Thank you, Mr. President. Memb ers of the
body, hang on to your seats. It's going to be a bumpy road. We
have just spent about a half an h our debating the Stuthman
amendment. We spent a great deal of time the other day on
LB 287, dealing with the same issue, and I heard over and over
f rom members of t he body t hat i t seem e d d i s c r i m i n a t o r y , i t
seemed unfa i r . I f we we r e g o i n g t o d o s o me, we s h oul d do al l .
I hear i t from businesses year after year, sitting in hearings
in the Revenue Committee. They come in and they say, I have a
product, it looks like this, my competitor has a product, it
looks like this, mine has polymer, his does n ot , the y do the
same thing, one is t axed, one is not, I want an exemption.
Every year we' re asked for more and more exemptions and our base
contracts more and more, because the argument is excellent. The
f unc t i o n i s t h e s am e o f t h e p r o du c t o r t h e se r v i ce a n d , y e t , t h e
s tat e o f Ne b r a sk a , i n i t s t ax c od e , d i s c r i mi n a t e s . And I h av e
also heard from businesses as they come in, one after another,
this is confusing, this is a nightmare, it costs us a fortune in
a ccount a n t s a nd l awy e r s ; t a x i t a l l o r d o n ' t t a x a ny o f i t .
Well , I ' v e b e e n l i s t e n i ng . I ' v e b e e n l i s t e n i n g . Se n a t o r
Beut l e r sa i d , so wh a t ' s y o u r i d e a f o r r e v e nu e ? Se na t o r W e h r b e in
said , w ha t ' s y o u r i d ea f or r e v e nu e? We l l , I p r o ba b l y s t a r t e d
a skin g t h e q u e s t i o n w h y b e f o r e I wa s t wo , a n d m y pa r e n t s d i dn ' t
say, just because. They probably did open the back of the watch
and show me what was inside and how it worked. And I have sat
i n R e v enue C o m ni t t e e a n d I ha v e a s ked myse l f , w h y ; w ha t i s t he
r at i o na l e f o r t he t ax co d e t h a t cur r e n t l y ex i s t s? And a gr ea t
visionary in our midst came before the committee and proposed to
us a whole new avenue of broadening our sales tax base, and it
made sense to me because there was a rationale. The r ationale
was not, I'm going to pick on you because I can, or because you
didn' t hi r e a go o d l o b b y i s t , o r b e c a us e w e n e e d e d t h e m o ne y a n d
you had just enough. The rationale was that this is good tax
p olicy. I have distributed to you some documents. The Mar k
Twain Institute, there are some interesting factors on here and
it brings us back to the heart of Senator Brashear's argument.
W e' ve h i gh l i gh t e d it. Good producing industries increased in
our gross domestic product, but only by 1 .3 percent. The
average a nnual ra t e of change of p rivate services was
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