
TRANSCRIPT PR EPARED BY THE CLERK OF THE LEGISLATURE
Transcriber's Office

FLOOR DEBATE

L B 7 5 9Nay 8 , 2 0 0 3

bill, AM1627. (Legislative Journal page 1535.)

SPEAKER BRONN: Senator Stuthman, you' re recognized to open on
y our a mendment .

SENATOR STUTHNAN: Tha nk you, Mr. Speaker and mem bers o f the
b ody . I ' v e o f f e r e d t h i s a me n dment t o r em o v e t h e s a l e s t ax o n
the construction repair of impr ovements to the real esta te
p roper t y . I o f f e r t h i s a me n d ment m a i n l y be ca u s e I do no t f e e l
t hat i t wi l l s h a r e i n i t s b u r d e n o f t h e r e v en u e sh o r t f a l l o f t h e
estimated $47 million in revenue that would come from a limited
number of peo p le. If taxes m ust be r a ised to balance our
budget , I am t o t a l l y i n ag r ee m en t t ha t i t mu s t b e r a i se d . Th a t
wil l b e a s b r o a d a t ax a s p o s s i b l e . Th e c o n s t r u c t i on l ab o r
r epai r a sp e c t o f t h i s b i l l d oe s no t a c h i e v e t h i s g o a l . Th e
construction labor ta x on repair is a tax that will affect
a. . .one group o f peo p le, th ose w ho w ish to impr ove th e ir
property that they already own and they already pay in taxes on
it on a yearly basis. I think that we would want t o enc ourage
people to imp rove th eir p r operty, t hat it makes good policy
sense to help people increase the value of their property. The
tax seems to be a disin centive. LB 759 does not tax new
const r u c t i on . I t se ems t o me t h a t i n d i v i d u a l s t ha t g r ow o ut o f
their homes, ei ther ad d o n or move out to a nicer home or a
larger home, in my opinion, that fo lks w i t h mo r e money are
l i k e l y t o b e t h e o n e s t h a t wo u l d m o v e t o a n e w h o me , w hi l e t h e
lower- i n come people woul d l i ve i n t he i r ol der ho mes t h a t r equ i r e
more re pair, an d often cannot afford to move ou t . The
construction repair labor tax includes with the sales tax on the
mater i a l s wo u l d b e co me a s i g n i f i c a n t p a r t o f t h e b i l l t he o wne r
would have to pay. The increased value would also lead to
increased property taxes. I al so question the complexity of
tax ing co n t r a c t o r s an d ot h e r s o n i mp r o v e m ent o f r e a l p r op e r t y .
Too many questions around this...of this tax. Here are some of
the e x amp l es . Wh a t ab o ut a n i n d i v i du a l c o n t r a c t o r or p e r s on ,
which we have in ou r l ocal area, there are people that are
school teachers, and they, during the summer months, do repair
t o h o mes, s h i n g l i n g , p a in t i n g o f ho mes , an d s ome ca rpen t r y w o r k
to supplement their income, such as i n that home...in the
repairing that I j ust stated? What about additions to...that
double t he v a l u e o f a b u i l d i n g ? Th e pr o ce s s t o r emo v e t he t a x
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