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SENATOR CUDABACK: Sena tor Brashear to open on your amendment,
AM1785 .

SENATOR BR A S HEAR: Mr. President, members o f the body ,
I . . .o b v i ou s l y , I ' m c o sp o n s o r i n g A M 1 745 w i t h Se na t o r L an d i s , an d
I do ur g e i t s adop t i o n . I ' ve de c i de d t h a t t hi s i s t he pl ace
procedurally where we have an opportunity to see what we want to
do w i t h t hi s s i ng l e -p a c kage approach . And so t ha t ' s w h y I ' m
offe r i n g t h e s e amendments . Th i s am endment and t he f o l l owi ng
a mendment w i l l make AM1 745 , whi ch was or i g i nal l y a c l ea n u p
amendment, as Senator Landis described it, into a c omprehensive
a mendment t o t he bi l l , and wi l l beg i n t o ge t LB 7 5 9 , i n m y
opinion , i n t he sh ap e and i n t he f or m t h a t I wou l d p r o p os e t ha t
it g o fo rward. First, these amendments incorporate the
amendment by Senator Landis, as he described it. Second , the
amendment would add some of the provisions of LB 285 proposed by
your Rev e n u e C ommi t t e e , m o s t s i g n i f i ca n t l y , t h e i n c r e a s e i n t h e
sales tax rate to 5.5 percent on a permanent basis. And thi rd,
it would f u rther a m end and clarify provisions relating to the
taxation of contractor labor. With regard to the sales tax rate
and pe r manen t l y i n c r e a s i n g i t t o 5 . 5 , I h av e t o u c he d o n t ha t
somewhat i n p r i o r d i sc u s s i o ns wi t h yo u . An d I i n t e n d t o t o u ch
on i t ag a i n , b u t no t t o b e l ab o r i t a t t h i s p o i n t i n t i me . We ' v e
al l n o w had enough o f an oppor t u n i t y t o wor k t oget h e r wi t h
regard to revenue th at we simply recognize that that
$175 million figure that results from the half-point increase is
s imply , i n my j u d gm e nt , m y p e r s o n a l j ud g m e nt , a r e a l i t y o f t h e
m oment. That chan g e w i l l al l ow t h i s b i l l t o be co me . . . t o a g a i n
move forward as a complete package. The portion of the sales
tax rate on m otor vehicles over and above the 5 percent rate
would go to the General Fund and not t he H igh way T ru st Fund .
That ' s a co n ce p t o f . . . w i t h n o m a l i c e t o w ar d t h e H i g hway Tr u s t
Fund that's been talked about over an extended period time, and
not having an unp lanned or un i ntended windfall there. Th e
amendment would a l s o h a r monize t h e c i ga r et t e t ax por t i ons o f
LB 759 wi t h L B 4 4 0 , o f f e r ed b y Se n a t o r Th o m p son r e g a r d i n g t h e
transfers to the MIRF fund. Now, we' ve already had considerable
discussion, and...but I feel the need to, in some d e tail, t a lk
about the am e ndment w ith regard to contractor labor. And I'm
going to be efficient and utilize my time. If w e ' re going to
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