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SENATOR CUDABACK: Senato r Rai kes, w o uld y ou res pond to a
q uest i o n ?

SENATOR RAIKES: Ye s .

SENATOR STUTHNAN: The question that I have is, when you brought
up tha t c o n s t r u c ti o n equi p ment or com mer c i a l equ i p men t t hat
would be used for a construction group or someone that was doing
s tuf f o t h e r t h a n f ar m i ng , y o u s t a t e d t h a t t he re w o u l d b e a sa l e s
tax on that, and they would be paying a personal property tax on
that. Is that correct?

SENATOR RAIKES: Ri g h t . Th a t ' s wha t I sa i d . An d I t h i nk t h a t ' s
c orrect , S e n a t o r.

SENATOR STUTHNAN: Okay . When that...when you' re paying that
p ersona l p r op e r t y t ax o n t h a t , t h a t me a n s t h a t i t ' s g o n e o n t o
your depreciation schedule. The depreciation schedule for that
t ype o f e q u i pment i s a di f f er e n t sch e dul e t h a n t h e sche d u l e on
agricu l t u r e e q u i pment . On t he agr i cul t u r e e q u i p ment , t h a t i s on
a seven-year depreciation. And the commercial equipment like
that, I am almost positive that's on a five-year depreciation.
So there is some advantage in that commercial equipment when it
i s pu t o n t he i r dep r e c i a t i o n s c h edu le . Do you a g r e e w i t h t hat ,
or am I mistaken?

SENATOR RAIKES: Senator, you may be correct. I am not aware of
that. I' ll check that out though.

SENATOR STUTHNAN: Okay . I w ish you would, because, you know,
on our county, in our county business, we always have that come
u p wi t h d i f f e r en t eq u i p m en t t h a t we ha d , b e c au s e s o m e o f i t wa s
treated different. If a construction group would buy a
Cater p i l l a r , t h e i r . . . t ha t wo u l d g e t on t o a d i f f e r e n t sc h ed u l e ,
as compared to if I bought a tractor and put i t ou t on my
deprec i a t i on sc h e d u l e . And I a m su r e t h a t i s r i g h t , bu t I c o u l d
s tand t o b e c o r r e c t e d i f Se n a t o r Ra i k e s c ou l d f i n d t h a t o u t ,
please.

SENATOR RAIKES: Ok a y . I ' l l t r y t o d o t h a t , Se n a t o r .
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