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f ac i l i t y a n d y ou wan t e d t h e m t o co m e t o Neb r a s k a a n d y o u l o o ke d
at Senator Bromm's bill, assuming we pass that, you would say,
why woul d I wa n t t o l o ca t e t h e r e ? I ' l l go t o So u t h Dak o t a , I ' l l
g o t o I ow a , I ' l l go t o Ka n s a s . I t h i nk t h a t ' s o ne o f t h e
problems we have in the state. It's one of the problems that we
have not be en able to attract more livestock to this state, is
because of ou r t a x pol i c y . I do have a l i t t l e ques t i on about
warranty work . If y ou buy a new piece of machinery, it's like
a n au t o mob i l e . L e t ' s sa y my com b i n e b r e a k s d o w n a nd i t ' s n ew .
The dealer c omes o ut and repa irs i t . The part is under
warranty, so the part is replaced by the company. I assu me
t her e ' s n o t ax on t h a t p a r t t h e n ? An d wh a t ab o ut t h e l a b o r ?
They b i l l t ha t b a ck t o t he c om p a ny , n ot t o me . Do t he y p a y
sales tax on that labor? But the labor is billed back to the
company tha t . . .

SENATOR LANDIS: Right.

SENATOR SCHROCK:

SENATOR CUDABACK: Se na t o r La n d i s .

SENATOR LANDIS: If m oney changes hands b e tween yo u and the
provider of the service for the parts or the labor, tax will be
applied. If money doesn't change hands, there's not going to be
a tax and there's not going to be a fee. S o if you get w ork
done under warranty and you don't have to pay for it, there
i sn' t a t ax .

SENATOR SCHROCK: What about the local d e alership wh o b il ls,
let's say, John Deere for the labor? And t h e y d o t h a t .

SENATOR LANDIS: T hey m ay, but it's a...it could be a cost of
doing business in wholesale and it's not...that is not taxed, to
my knowledge.

SENATOR SCHROCK: Okay . That 's interesting. Sena tor Ja nssen
said t h a t t h i s i s a t ax de d u c t i o n . Ded u c t i o n s a r e n ' t s ome t h i n g
t hat we need more o f i n t he l oc a l r u r al eco n omy and ag r i c u l t ur e .
We need more income, less expenses. And, Senator Janssen, you
said something about farmers don't pay income taxes. I a ssume

. . so l d t h e m a c h ine .
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