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into it. We' re having a little...a few complications.

SENATOR BEUTLER: Ok ay .

SENATOR CUDABACK: Be ar wi t h u s . Th a nk y o u .

SENATOR BEUTLER: I s t h a t b e t t e r , Sen a t o r Hu dk i n s ? Al l r i g h t .
But I did want to respond a little bit to Senator Friend, and I
respect the fact that he's coming at this from the point of view
o f t he t axpa y e r , or at l east f r om t h e p o i n t of v i ew o f so me
taxpayers o r f r om p e r h aps what i s a par t o f t he ooi nt of v i ew of
almost every taxpayer. But there are certain th ngs that I want
to give a greater and a different dimension to because I don' t
think that the problem of the Legislature in the 1990s was
entirely an expenditure problem and, furthermore, to the ex tent
t ha t i t wa s a n ex p e n d i t u r e p r o b l em, i t wa s i n t h e a r e a o f
mandated expendi t u r e s an d i n t h e ar e a o f p r oper t y t ax r el i e f .
First of all, it was, in part, a revenue problem and has been a
continuing revenue problem. And we have mentioned these t hings
f rom t i me t o t i me b u t p e r h a p s t h e y n e e d t o b e me n t i o n e d ag a i n
a nd aga i n . Bu t I n t e r n e t a nd c a t a l og sa l e s o n t h e s i d e o f
products has dep leted r evenues for the state of Nebraska very
significantly. In fact, just again in today's paper there was
another stu d y th at ind icated N ebraska ha d lost at leas t
$70 million to Internet sales and that those losses we re going
to multiply in the coming near future as Internet sales became
more ..become more and more expansive. T hat $70 million d idn' t
e ven i nc l u d e cat a l og sa l es . I f you put t hose t w o t y p e s o f
things together, the half-cent sales tax inc rease t hat w e ' re
t al k i n g a b ou t o r t he i nc ome ta x t h a t w e ' r e t al k i n g a b o ut , a ve r y
s ign i f i c a n t por t i on of e i t her of t hos e w o u l d g o j u s t t o cov e r
the lost revenues from Internet and catalog sales. Besides
that, we ha ve no way of measuring, but we know that it's true,
t hat the sales tax has been less and less on products and mo r e
and more...that the economy has switched less and less from
p roducts to more and more on s ervices. And as th a t h as
happened, to the extent that we have not expanded our base to
cover those services, we continue to lose the base of our sales
tax. So the problems have been on the revenue side as well as
o n the expend i t u r e s i d e . Now o n t h e e x p end i t u r e s i d e , t he m a j o r
part of the problem, if there is a p r oblem, is that we have
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