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but i s th e r e any oppo r t u n i t y fo r me t o r e ca pt u r e t ha t o r a ppl y
f or a r e f u n d o n t h at l abor . . .

SENATOR LANDIS : Ye s .

SENATOR STUTHNAN: .. .if I only put that on my tax schedule as a
100 percent dedu ctible expe nse and no t put it on my
d epreci a t i o n ?

SENATOR LANDIS: The cu r r e n t r ul e i s y ou m a y not do t ha t f o r
parts unless you capitalize. If you capitalize, you get a
r efund . I f y ou don ' t ca pi t a l i ze , y ou don ' t ge t a r e f und , bu t
you get to tre a t it as an expense. T his says we' re going to
treat labor and parts identically in that setting.

SENATOR STUTHNAN: And t ha t t r e a t i ng i t t ha t way wi l l be
i dentica l t o w hat we have been doing i n t h e p a s t .

SENATOR LANDIS : Wi t h r e spe c t t o t he t r e a t m e n t o f pa r t s i n
agricul t u ra l machinery.

SENATOR STUTHNAN: Yes , so th e n a s ign i ficant rep air, lik e
Senator Ra i ke s sa y s , i f y ou put a n e ng i ne i n a t r a c t o r o r
something, it'd be f our o r five tho usand dollars, an d you
depreciate that portion of that expense on your depreciation
schedule as a motor to that piece of equipment, then you could
go fo r t he r e f un d o f b ot h .

SENATOR LANDIS: Of both, exactly.

SENATOR STUTHMAN: Okay . That is what I wanted to get on the
r ecord an d g e t c l a r i f i e d so t ha t pe op l e , y ou k now, di dn ' t
misunderstand it. So rea listically, the way I understand this
i s t h a t t he on l y di f f e r e n c e i s t ha t t he r e ' s go i ng t o be t he
sales tax on labor and it's going to be treated as it has been
in the past with whatever the part. . .how the part w as trea ted.
S o thank y o u .

SENATOR CUDA B ACK : Thank you, Se nator St uthman. We ' re
d iscussing AN1710 , R e v e nue Commit t e e . Se na t o r La n d i s , f o l l owe d
by Senator B eutler and eight others. Se nator Landis. S enator
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