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you' re saying is that if
say a r epai r shop , I '
likely, and then they' ll
wil l pay t ax on bot h

I hav e s o mebody e l s e d o t h i s f o r me ,
ll buy the part from the repair shop,
i ns t a l l i t , d o t h e r e p a i r l a bo r . I
the part and the repair labor. Is that

c orr e c t ?

SENATOR CUDABACK: Senator Landis, would you..

SENATOR RAIKES: Okay. S o now again you m e ntioned a case in
which we ' v e g o t t h i s ag r i cu l t u r a l ma ch i n e wh i ch i s n o t s ub j e c t
to sales tax if it's purchased new or I g u ess used , f or that
matter. So what is the circumstance in which I could repair
that machine but not pay a sales tax on the repair labor?

SENATOR LANDIS : I n t h e ev e n t . ..and this, by the w ay , is true
f or t he pa r t a s we l l . I n t he ev en t t h e r e p a i r i s s o s i gn i f i ca n t
t ha t t h e ma c h i n e b e c o mes d e p r e c i ab l e , t h a t d e p r e c i a t i on s t a t u s
triggers your right to a refund.

SENATOR RAIKES: Let me interrupt yo u just a second . The
machine is a lr eady depreciable, so you' re suggesting that this
repair is significant enough that it would be a separate line on
t he d e p r e c i a t i o n s ch e d u l e ?

SENATOR LANDIS: To the extent that you capitalize this repair,
it then becomes refundable, part and service.

SENATOR RA I K ES : An d i t wou l d b e c o m e r e f u n d a b l e a l o n g wi t h t h e
significant repair being put on a personal property tax schedule
i n which I would pay personal property t axes . Am I correc t
t her e ?

SENATOR LANDIS: Yes, I believe that's right.

SENATOR RAIKES: So e ithe r I'm going to pay sales tax on the
repair labor, or I'm going to pay personal property tax. This
is my question. Suppose I replace an engine in this machine and
t ha t e ng i n e i s t h r e e - f o u r t h s o f t h e v a l u e o f t h e ma c h i n e . So
I'm hiring the repair done. S o on the p e rsonal p r operty t a x
schedul e w o u l d b e b o t h t h e co s t o f t h e p a r t , t h e e ng i n e , a n d t h e
labor. So I would pay personal property tax then on both the
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