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o f t h e f u n d , gi v e n t h a t w e c a n no t e x p ec t t he f un d ' s i nves t ment s
t o p ay f or t he r et i r em en t p l an as t hey di d du r i n g t he r ar e
period o f w ha t I ' v e cal l ed t he r oa r i n g n i n e t i e s . The ame ndment
also provides two benefit enhancements to the retirement plan,
and in c r eases t h e j ud g es ' c o n tr i bu t i o n l eve l s t o p a y fo r t hose
e nhancements . Be g i n n i n g Ju l y 1 , 2 0 03 , t h e j u dg e s ' c on t r i b u t i o n
rates are increased. For judges wh o ha v e not achieved the
m aximum r e t i r em e n t b e ne f i t , t h e co n t r i b u t i o n wo u l d b e i n c r e a se d
to 8 percent of the i r compensation, up from t he p resen t
6 percent. A nd for judges w ho have achieved the maximum
benefit, they have served more than 20 years, the cont ribution
would equal 4 percent of compensation. Currently, they do not
contribute. The increase in the judges' contribution rates will
generate $400,000 per year for the fund, using my round numbers,
so that it is $2 million each and every year that i s increased
i n r ev e n u e t o t h e f u nd . Wi t h r e sp e c t t o t he b e n e f i t
enhancements, we' re providing that effective July 1, 2003,
there's an early retirement benefit that would allow judges to
retire at age 62 and receive a 3 percent per year reduction in
his or ben efits fo r ea c h ye ar the m ember retires prior to
age 65. That change is approximately $90,000 a year, so i t is
i n f a c t mo r e t h a n c ov e r e d by t he c on t r i b u t i o n s o f t h e j u d g e s .
The amendment a lso p rovides fo r an enha nced be nefit fo r
survi v i n g spou se s o f r et i r ed j ud g es , w h i c h woul d b e g i n J u l y 1 ,
2005. Specifically, when a judge dies after retirement, at
present his or he r s pouse would receive 50 percent of the
j udge' s r et i r e ment mont h l y b e n e f i t . Tha t ' s und e r t he bene f i t .
I f t he j udge was mor e t h a n f i ve yea r s o l de r , t he n t h e a mount
would b e a ct u a r i a l l y r e du ced . The e nh a n ce m en t wi l l c o s t
approximately $770,000, but the immediate in c rease i n the
j udges ' r a t e of cont r i bu t i o n w i l l gen e r a t e f un d i n g t o ge ne r at e
more than that as it accumulates, and does not become effective
until 2005. The am endment be f ore you is ident ical t o the
por t i o n o f a c omm i t t e e ame n dment t o L B 76 0 , wh i c h wa s r e f e r e n ce d
t o t h e J u d i c i a r y Comm i t t e e , h e a r d by t h e J ud i c i a r y Co m mi t t ee ,
worked on by the Judiciary Committee, and unanimously a dvanced
by the Jud iciary Committee. The benefit enhancements are very
similar to those proposed by Senator Stuhr. There has b ee n a
great deal of work bet ween the Retirement Committee and the
Judiciary Committee. A nd agai n, I want to expre ss my
appreciation t o Sen ator St uhr f o r being able to work through
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