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SPEAKER BRONN: Senator Brashear, you' re recognized to open on
A N1720 .

SENATOR BRASHEAR: T hank you, Nr. Speaker, members of the body.
I want to acknowledge immediately that, yes, Senator Stuhr and I
and Senator Wehrbei n and m any others .. .and I 'm
a pprec i a t i v e . . .have worked hard in trying to fashion this. And
I hope t h at i t wi l l b e ac c ep t ab l e t o a ma j o r i t y o f y ou . The
amendment is similar to the Retirement Committee amendment, but
it increases the court fee proposed by the Retirement Committee
amendment. It also increases the member contributions, those in
the judiciary, e ffective 2 0 03, and it prov ides for benefit
enhancements to the judges retirement plan. Permit me a b rief
overview, i f you w il l, o f the pla n . Judge s are presently
contributing 6 percent of their salary toward their r e tirement,
but after 2 0 years they no longer contribute. T hey may retire
at age 65 and receive normal retirement benefits. Unlike eve r y
other state em p loyee retirement plan, the state as an employer
does not make a regular matching contribution. Sen ator Stuhr
pointed this out. In 1995 (sic­-l955)...that's nearly 50 years
ago. ..the Legislature instituted a $1 filing...$1 of the f i ling
fee was earmarked to serve as the employer contribution, and it
has remained there until today. In past years, when the judges
retirement fund has faced a shortfall, the Legislature has acted
by appropriating General Funds. The last time we did that was
i n 1996, for $121,000. In the six years since, there's been n o
General Fund appropriation. A nd although the state did not
contribute during this time, the fund was no t adv ersely
a ffec t ed , beca u s e t he f und ' s f i nanc i a l i nves t m ent s a c h i e v ed
positive returns. How ever, because returns on the fund's
investments h ave dim inished the last two years, there' s
presently a deficit in the fund. In Dec ember of 2 002, the
actuarial r eport by Bu ck C onsultants indicated that the
d ef i c i en c y w a s $ 72 6 , 0 0 0. Re c en t l y , t h e Re t i r em e n t Sy s t e m s B o a r d
has pro j e c t e d t h e d e f i c i t t o be $1.5 million. T he amendment
before you increases the fee to the judges retirement plan from
$ 1 t o $ 5 The increase t o the cou r t fee w ill gen erate
$1.6 m i l l i o n f r o m f i l i n g f e e s t o a d d r e s s t h e de f i c i t t h a t i s i n
the fund, and which would be required to be made up from General
Fund appropriations if it were not made up by ea rmarking the
f i l i n g f ee . The i nc r e a s e w i l l al so en s u r e t h e f ut u r e i nt eg r i t y
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