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l arg es t c i t y , Oma h a wa s 30 t h . However , a n d t h i s i s
important...I think Senator Jensen would say this is reflective
of his phenomenon...for a family of $150,000, we were 22nd, in
other words higher. And the reason is Nebraska's income tax
system is progressive and it hits th e ri c h har der than mos t
other states hit the rich, and that's true. We are a state that
makes it...that has a st rongly progressive system. Only
M innesota in the Midwest has a system that rivals or, in fact ,
exceeds our p rogressivity. So we a re in the heart of the old
Populist style here of income taxes. However, the w hole ra te,
itself, is in the m idd le. We ' re in the middle. We ar e
$120 million shy on our budget shortfall, in the event w e were
to pass the bill we just did; 235 million bucks is a significant
p iec e o f h e av y l i f t i ng , a s Se na t o r Ch a mber s c a l l ed i t e a r l i e r
t oday . L ea v e s u s $ 12 0 mi l l i o n sh y . Le t u s i mag i ne we do
noth i n g mo r e . We ' r e g o i ng t o h av e $ 1 20 m i l l i o n o f cu t s . Wh e r e
will the $120 million of cuts come from? T here are tw o lik ely
p laces ­ -the University o f Nebraska and, secondly, state aid.
And wha t i s s t a t e a i d ? I t ' s pr op e r t y t ax o f f se t . I f we ca n ' t
work on th at $1 20 million shortfall that we now have, in the
e vent y o u as s u me t h at LB 2 8 5 m i g h t b e a c ce p t ab l e t o t h e b o d y , we
g ot 1 2 0 m i l l i on bu c k s an d a b u n c h o f t h a t i s g o i n g t o b e i n
property taxes for schools, property taxes for schools. Because
we will cut state aid, there will be pressure, I think, to lower
or to allow local rates to go up , and we are trading now
essentially for property tax dollars. The ques tion i s, wha t
will we trade f or our property tax dollar? I will trade an
income ta x do l l a r f o r a p r o p e r t y ta x d o l l a r . I t ' s wh y I ' m g o i ng
to join Senator Hartnett in voting for this measure. I would
make t h a t t r a de . I t h i n k i t ' s a f a i r t h i n g t o d o . I n t h e e v en t
Senator Chambers looks the other way and we' re able to move the
liquor tax tomorrow, we would be at about $105 million. But o f
that $ 105 mi l l i on o f s ho r t f a l l , my b e st p r e d i c t i o n i s t h a t a
large p e r c e n t a g e , a n d p r ob a b l y mor e t h a n h a l f , wi l l b e s t a t e a i d
influenced aid cuts. And we are now talking about one tax b a se
versus another. I support Senator Hartnett because I support
the income tax as the tax of choice r ather than the pro perty
tax, because that's the decision that we are heading for at this
moment . Th a nk y ou .

SPEAKER BROMM: Thank you, Senator Landis. Senator Synowiecki.
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