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r educ t i o n g o e s f r o m 3 .4 pe r c e n t o f t h e t ax t o 1 . 7 , t h e y ' r e
essentially held harmless for their costs, but we get that money
i nt o t h e Ge ne r a l Fu n d . We con t i nu e t h a t . Se c t i on 3 ma k e s t he
temporar y s a l e s ta x i nc r ea s e p e r ma n e n t a t 5 . 5 , i n d e f i n i t e l y .
Section 4 makes pe rmanent th e tem porary i n come tax increase
e nacted b y LB 1 0 8 5 . Th e i n c r e a se w o u ld b e 2 . 2 p e r ce nt o f e a ch
o f t h e f ou r i n d i v i d ua l i n co m e b r a c k e t s , a nd wo u l d b e e f f e c t i v e
f or all tax years beginning o n o r a fter Jan uary 1, 2 0 04 .
Section 5 would am end Section 77-27,132 t o pro vide that the
sales t a x a t t r i b u t ab l e t o an y sa l e s t a x ra t e i n ex c e s s o f
5 per c en t t h a t i s l ev i e d o n mo t o r v e h i c l e s b e d ep o s i t e d i n t h e
Genera l Fu n d i n st ea d o f t h e Hi g hw a y T r u st Fu n d . Th i s c h a ng e
would b e ope r a t i ve whe n t h e b i l l wou l d b e e f f e c t i ve , Oc t ob e r 1 ,
2003. Listen to that one again, because it re l ates to what
we' ve d o n e be f o r e . Up u n t i l no w, I ' v e s i mp l y b ee n r e c i t i ng a
continuation of LB 1085. But this says that if we have a s a les
tax greater t han 5 p e rcent, the amount over 5 percent that' s
col l e c t e d o n t h e s a l e o f c a r s wi l l no t g o t o t he Hi g hw ay Tr u s t
Fund, but th a t above 5 per cent.. .and u nd e r ou r c u r r en t t ax
setting, that would be .5 percent, a half percent. . .would g o t o
the Gen e r a l Fu n d . Th i s i s e s se n t i a l l y , i n l a w, wha t t he
Appropriations Committee has done in their appropriations b i ll.
Because they' ve done a transfer from the Highway Trust Fund of
a bout e x a c t l y t h e sa m e a moun t o f mo n e y , a b o ut $2 2 mi l l i o n . And
what t h i s d oe s i s i t d o e s t ha t b y l a w, an d app r o p r i a t e l y , i t
seems to me, as well. Sect ion 6 amends 7 7 -4008 t o make the
temporary increase i n the tobacco p r oducts permanent. The
t obacco p r o d u c t s a r e t h e 'noncigarette' tobacco items. My p ipe
tobacc o we n t u p b e ca u se o f t h i s , a n d I t h i n k De nn y By a r s '
'spitless tobacco. I'm not sure. Anyw a y, tob acco products
went up , a nd tha t makes this permanent as well. When we talk
about L B 10 8 5 , t h e r e ' s a p i e ce t h a t ' s mi s s i ng he r e , a nd t h a t ' s
because our base expansions are now in our code, and they do not
appear in this b ill, because they wer e not a temporary tax
increase. Look, it's an embarrassment to u s a ll to be here
looking at temporary taxes and saying, you know, we' re going to
need to keep them in place. However, when you take a look at
the effect o f the almost...well, the over $400 million of cuts
that the Appropriations Committee has done, we' ve done s e rious
work on the o the r s ide , we ' ve done serious work on the cuts
s ide . Th e t o t a l amo u n t o f mo n e y t h a t t h i s b i l l wou l d g en e r a t e
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