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us taking more money away from them. T hank you very much.

SENATOR CUDABACK: Tha nk you, Senator Redfield. D iscussion of
AM1661? Senator Schimek, followed by Senator Thompson.

SENATOR SCHIMEK: Thank you, Mr. President and members. I 'm not
sure if there are other ways that the city of Lincoln can make
i t se l f whol e , and I ' m pr esu m in g t hat t hey wo u l d n ' t b e her e
asking us for this if there were other ways, but I co uld be
wrong on that. But I guess w hat I would like to call your
attention to is the letter from Ameritas that you all have on
your desk, and in t hat second paragraph it says: ' I n o u r
opin i o n , t h e f a i l u r e o f t h e Ne b r a sk a L e g i s l a t u r e t o co n t i nu e
such appropriations,' mean ing M IR F, ' woul d ha v e se r i ou s
consequences, especially for the state of N ebraska and any
e nt i t y whi ch may i ss u e o b l i ga t i o n s p a y a b l e f r ~ .n approp r i a t i o n s
from the state of Nebraska. From time to time, th e state has
undertaken certain c a pital pr ojects for which funds were not
imnediately available. In such cases, the state has a u thorized
t he i s su a nc e o f obl i gat i o n s p a y a b l e f r o m s t a t e a p p r o p r i a t i on s
over time. In each instance, the fact that the state has n e ver
failed to make the promised appropriations has been cr' ~ical to
t he r a t i n g a n d s a l e o f su c h o b l i ga t i on s . Fai l u r e t o ma. such
a ppropr i a t i o n s at t hi s t i me wou l d ser i ous l y er ode i nve s t o r
confidence in the state and any entity which has or may i ssue
obligations secured by suc h appropriations. There have been
instances in which failure to make appropriations ha s res ulted
in lowered ratings on other debt not subject to such
a ppropriations of such an entity.' And then it g oes on an d
talks about som e other things, but I think that's a concern.
Senator Redfield mentioned that maybe we s h ould do zero -based
budgeting, and maybe we s hould. I d on't necessarily have a
problem with that. But there are a lot of people who are upset
with LB 775, but we don 't go back and reexamine that and say
we' re not going to do that anymore. And I th ink t ha t we ' v e
signed some contracts and that we have to continue the contracts
that we' ve already signed. But we should be able to look ahead
and make some adjustments if we want to, and we never seem to
get in the position where we can do that. I believe that we' ve
made the same kinds of obligations here because of the kinds of
marketplace rules which govern bonding. And, you know, I don' t
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