
TRANSCRIPT PR EPARED BY THE CLERK OF THE L EG ISLATURE
Transcriber's Office

FLOOR DEBATE

Apri l 3 0 , 2 0 0 3 L B 2 8 5 , 4 08

amount g o i ng f r o m 5 t o 5 . 5 p e r ce n t t a x on mo t o r v e h i c l e s wen t
i nto Cash Reserve. This particular bill right here s hows tha t
i f LB 2 8 5 pass e s , t ha t wou l d c o n t i n u e , t ak i n g t h a t ha l f cent ,
between 5 and 5.5, to be taken on motor vehicles, that money
would no w g o t o t he Ge n e r a l Fu n d . I f L B 1 0 85 . . . o r , LB 2 8 5 d oe s
not pass , t he r e w i l l be an a mendment t o chang e . Because i f
LB 285 doesn't pass, that means we'd not go from 5 to 5.5
percent sales tax. That means a half cent, per this amendment,
would be reduced funding for the road fund, because that money
would now flow into the General Fund, and that would, by
formula, demand that the variable sales tax on gasoline be
r aised t o make up f o r t hat ha l f cen t l o ss be t w een t he 4 . 5 and
the 5 cent sales tax. So I wanted to make that known, that if
this bill passes today, that's what it does, but it w ould be
cont ingen t upon ou r i nt ent , at l eas t o f t he co mmi t t e e , t ha t
LB 285 would need to pass. And we presuppose that, extension of
LB 1085 , t ha t t h a t mo n e y wou l d t h en . . . t h a t t h a t d i f f e r e n ce
between 5 to 5.5 wou ld the n go to the General Fund. A nd in
s imple t e r ms , t h a t m o ney now i s n o t goi n g t o an y b ody . So i t ' s
not really a l oss to anyone. It 's money that they will not
receive. However, if we drop from 5 to 4.5 percent on the sales
t ax i n or d e r t o me e t wi t h t h e . . . s t a y wi t h t h i s st a t u t e , n o t o n l y
will it impact the variable gas tax, but cities and counties
will also be affected in amount of money that they receive. So
t he harmless way t o d o i t , i f you w a n t t o ca l l i t t hat , wi l l be
to allow for 5 percent to 5.5 percent sales tax to continue.
And the road fund that are presently being used, state, city,
counties, will be held harmless, and only the amount of money
tha t ' s g e n e r a t e d f r o m 5 t o 5. 5 o n mo t o r v eh i c l e s wi l l f l ow i n t o
t he Gen e r a l Fu n d . An d t h a t a mo u n t s t o $ 2 2 . 1 mi l l i o n . Co mp a r e
t hat last year to the part year of 14.1, which we put i n th e
Cash Reserve. It's the same frame, if you will, the same issue.
But it' s...we' ve done it a little differently this year. But I
want t o e mphasize t h a t I . . .m o s t o f us wi l l wor k ve ry ha r d i f we
do...if this passes and LB 1085 extension does not pass, there
wil l b e a n e f f o r t t o m a k e i t r i ght by no t get t i ng i nt o t he
Highway Trus t F un d f o r . . .

SENATOR CUDABACK: One minute.

S ENATOR W E HRBE I N : . .so as that it affects the variable gas
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