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that proposal in place. The provisions of LB 540, the committee
amendment, wou l d no t a f f ec t t h a t . Th a t amo u n t e d t o a bou t a 2 2 ­
to 25-mi l l i o n - do l l a r re d u c t i o n i n s t at e f und i n g t o sch o ols, and
that remains a part of our funding mechanism that we' re
proposing here. Th e second main provision, we' re moving the
levy limit from $1 .00 to $ 1.04, the second main provision is
that w e ' re re duc i n g al l owa b le spend i n g gr owt h , t he basi c
allowable growth rate, from 2.5 percent to 0 percent for, again,
both y e a r s of t he upco m ing b i e n n i u m. A sor t o f a subs i d i a r y
provision o f t h a t , i f you wi l l , i s t hat we ar e al so ex p anding an
a llowable growth range f rom the 0 t o 2 per c e n t. . . f r o m a 0 t o
2 percent range, rather, to a 0 to 3 percent range. Let me just
explai n qu i ck l y , t hat i f you ' r e l ook i ng at t he a l l owa b l e
spending growth fo r a sch o o l d i s t r i ct , you be g i n wi t h t h e basi c
allowable growth rate, currently 2.5 percent. A gain, we' re
proposing that be reduced to 0. There is an option which we are
leaving t ha t a schoo l boar d wi t h a supe r ma j o r i t y vot e can
increase t h a t s pend i n g aut hor i t y by 1 per ce n t . Agai n , we ' r e
leaving that in place. T h ere is an additional increment of
spending author i t y t h a t is al l owe d l o w - s pending sc hools, s c h ools
that spend less per student, or actually I think the way it' s
defined is that they' re spending is less than calculated needs.
If, depending...if a s chool system is i n that category,
depending on how low a spending school they are, t hey get an
additional, cur rently, 0 to 2 perc ent additional budget
authorit y b e cause of t ha t c i r cum s tance. So i f we' r e a d d ing t h e m
up, we have the 2.5 percent basic allowable growth rate, we have
an optional 1 p e r c ent , a n d t hen we may have an addi t i o na l u p t o
2 percent t ha t would be a l l o wed fo r l o w - spending school sy stems.
While I ' m a t i t , I ' l l j ust ad d s ome other th i n g s. Ther e ar e
certain spending allowances schools have which are not within
the b u dget l i d . For exampl e , spe c i al e d expen d i t u r es a r e
outside t h e bu dg e t l i d . St u d e n t g r o wt h i s wi t h i n t he budge t
lid, but there is a n additional budget allowance made for
student growth. The other thing I' ll mention is that if t here
are interlocal agreements then the spending under an interlocal
agreement is ou t s i d e t h e b u d get l i d . The chan g es w e a re ma k i n g
in this, o r we are proposing with LB 540 in this mechanism are
these. We' re going to drop the basic allowable growth rate from
2.5 percent to 0, an d t he n t he i nc r ement t hat w oul d pr ov i de
extra spending authority for a low-spending district would be
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