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Iowa, w e t a l ked abo u t t he ye l l o w ch a r t , and t he y d o ha v e s o m e
t ax on a f ew t h i ng s ov e r t he r e t h a t w e d o n ' t . I am go i n g t o
read you a s t a t e ment t h a t w e f o u n d ou t f r om I ow a. The s t at e of
Iowa has been taxing candy and pop for about 15 years, and they
c ont i nue t o h a v e p r o b l ems w i t h c o mpl i a n ce . I n aud i t s cond u c t e d
b y t h e I owa Dep a r t m e n t o f Rev e nu e , t h ey c on t i n u e t o f i n d
products that should be taxed but which were not. The solution
in I o w a f o r t h i s par t i cu l ar pr ob l e m i s t he y de t e r m ine h ow much
that store should have sold over that period of years, and then
they charge the store for the tax and interest and a penalty.
One small grocer paid over $ 3,000 in taxes, interest and
penalties for products which he inadvertently missed. There was
a l a r g e r ch a i n i n I owa , som e o f t he b e s t t e ch n o l o g y o u t t he r e ,
and they h ave t h e b e s t i n t hei r s t or e , a n d t h e y n e g o t ia t e d t he i r
payment to the state of Iowa down to $100,000 because of errors:
$100,000. Now we have 1,800 new items coming i nto t he m arket
every ye ar. It 's j ust...it's very difficult to decide what is
t axed a n d w ha t i s n o t , a n d I s t i l l g i v e y o u my o f f e r t o come t o
the senators l ounge, let me go over some of those items. They
almost look identical and yet one is taxed, one is not.

SENATOR CUDABACK: One minute.

SENATOR CUNNINGHAM: An ex ample would be R e ese's c andy ba rs .
Reese's cand y b a r s a n d R eese 's F a s t B re ak c a n dy b a r , t hey ' r e t he
same f l a v o r . One i s t axed , on e i sn ' t , b u t on e ha s f l ou r i n i t ,
one does not. A Kit Kat candy bar is not taxed because it has
flour in it. A Hershey's candy bar is taxed because it doesn' t
have flour in it. Little jars of Nestea, drinks that come out
o f your V i s a c o o l e r , o n e w i t h l emon and one w i t h o u t , b u t o ne i s
also sweetened and one isn' t. So the one is taxed, one is not
t axed . App l e j ui ce i s t axe d , t he s a me t h i ng i n gr ape j ui ce .
Pardon me , app l e j u i ce i s not t axe d . Gr ape j u i ce i s t axe d .
Cranapple juice, let's see, Cranapple juice would be taxed. I
mean it's very, very difficult. Li ttle cans of grape juice
cocktail concentrate, my first look when I looked at it, I said
that that would not be taxed because it is a cocktail. And in
reality, it isn't taxed. . .

SENATOR CUDABACK: T i me .
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