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correc t l y , I have i nc l u . . . i n t he ver y f i r s t peop l e ' s t ax pl an I
included new construction. I have n ot included it in the
second, third, fourth, fifth or sixth version. The reason I
have not is because I have become, as I have worked on this with
others, I have become enamored or very mu ch a devotee of,
however you want to characterize it, the concept that we d o
not...we don't get any growth out of having a narrower tax base.
We also don't get any growth out of having a tax rate that is so
much broader, particularly when you don't eliminate any other
tax like South Dakota has done, and so I think what you try t o
do is not rise above the horizon, so to speak, or above the
f i r i ng l i n e b y s t r u c t u r i ng yoursel f s o t h a t y o u l o ok l i k e a l l of
the people with whom you' re competing. And there is no one in
the contiguous states that taxes new construction. I think the
philosophy behind avoiding that is that construction is in and
of itself new industry, it 's job creating, that everyone of
those new structures grows the economy. O nce you h ave grown
that...the economy through that incremental participation of new
construction, having created those jobs, done that financing,
affected so many aspects of the economy, then it goes on to the
property tax rolls and is treated like all others.

SENATOR CUDABACK: One minute

SENATOR BR A SHEAR: But g etting it...but you want to
'incentivise' getting it built. I'm sorry if I took too long.

SENATOR BEUTLER: As for...I appreciate the explanation. Let me
ask you one final question. D oesn't a tax on repair in this
area tax the low-income, whereas the tax on new construction
would tend to tax more higher-income7 I mean...

S ENATOR BRASHEAR: T here is that possibility. I'd have t o
refine that . I don 't thin k new construction necessarily,
because i t's fi nanced, new con struction i s ofte n heav i ly
financed. I don 't think that's necessarily the rich.' Repair
certainly could have a consequence and would have a consequence
to t h e po o r , a nd I d o n ' t wa n t t o r u n f r om t h a t .

SENATOR BEUTLER: Oka y , t h a n k y ou .
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