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SENATOR REDFIELD: Thank you, Mr. Speaker. Members of the body,
I want t o go back and l ook at t he budget p i c t u r e f or
municipalities and the revenue streams that come in t here,
because in fact we k now that, by and large, they do not have
i ncome tax c a pab i l i t y . I t ' s t he s t at e t ha t h a s t he a u t h o r i t y t o
raise income tax. And when we look at our budget wo e s we
r ecognize t hat i t i s t he i ncom e t a x s t r e a m t ha t h a s b een s o
severely devastated by the current economy. Sales taxes are
s t i l l i n t he pos i t i ve , a l t ho ugh t h e y a r e n o t gr o w i n g a t ne a rl y
the rate that was projected, and so states have act ually s e en
that their rosy picture was not as rosy. And so, even though
the numbers are i n the positive, they a re not supp orting t h e
i n f r a s t r u c t u r e t ha t c i t i e s t h ou g h t t ha t t h ey c ou l d sup p o r t .
However, cities also have the property tax and, as valuation has
i ncreased and t h e l e v y l i ds st ay i n pl ac e , t ho s e s ame l ev y l i ds
still raise more money or hav e the capability to raise more
money du e t o t h e v a l u a t i o n in c r e a se . So wh e n I l o o k a t t h e wo e s
in government, I recognize that the cities ar e s truggling b u t
t hey a re ce r t ai n l y no t s t r ugg l i ng at t he sa me r a t e t h a t t he
state is just because of our dependence o n the income tax
stream. In LB 759 , Sen ator Br ashear is pro posing that we
broaden the sales tax base. When that happens, if that happens,
then the authority that the state has to levy a sal e s tax on
those entities, those se rvices or those goods also accrues to
t he mun i c i p a l i t i e s t h a t h a ve a l o ca l o p t i o n s a l e s t ax . So i f a
c i t y o r a t own ha s a l o ca l o p t i o n sa l e s t a x t he y c a n , b y l aw , i f
t hey' ve had i t app r oved by t hei r v o t e r s , l e v y a n o t h e r
1.5 percent on those goods and services. That 's ex tra in come
that would ac crue as a result of the passage of LB 759 if the
sales tax base is broadened. Last year, when we broadened it in
LB 1085, the cities had a benefit in that they could also expand
their sales tax base and raise revenue with a local option sales
t ax . I ' m l o o k i ng a t t he l i s t h e r e i n t he s h ee t t h a t wa s p a s s e d
out to us by Se nator Beutler and it's about $120 million over
the two years in sales tax i n creases. Now when you pu t a
1 .5 p e r c e n t l o ca l o p t i o n sa l e s t ax o n t h o se i t em s, i t ' s ab o u t
$ 36 million of sales tax authority that the cities would hav e .
So I think when we look at the proposed amendment before us, we
need to bear in mind what resources the c it ies have to fund
their government a t the ir level and what resources we have at
ours . So I t h i nk t h a t we ca n l oo k ve r y se r i o u s l y a t a l l o f t he
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