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Iowa. We saw a diminution of Nebraska sales at the border and
we saw an increase in sales in Iowa. 1It's true, there's been
some border bleeding. However, 1Iowa 1is now considering a
cigarette tax increase and it is an increase that would bring
them back up to within one penny of where we are, and that is
the best way of getting at the border bleeding problem--through
the tax policy of Iowa, not Nebraska. We need the money and, in
fact, Iowa is going to be in a position, I think, to bring to an
end the border bleeding that was created by LB 1085 with respect
to cigarettes. I do think that it's a fair characterization
that out of the committee there is no desire at this point to go
further. Although the Governor has wanted to increase cigarette
taxes some more for revenue purposes, one of the reasons that
bill is not out is because the committee is persuaded that the
evidence of border bleeding is relatively significant. It's
tolerable, we can live with it, but it would be exacerbated if
the Governor's bill came out, which is why Senator Brashear's
bill with respect to this measure is acceptable to a majority of
the Revenue Committee. It was advanced. The Governor's bill
was not advanced because it wound up being not just the making
permanent of this change but the increase as well by another 20
cents, and that seemed to have a downturn for particularly the
Omaha economy. I would ask for the adoption of the cigarette
and tobacco products portion of the committee amendment. 1I'd
have to say, by the way, that this is essentially the provisions
with some adjustment with respect to the 2 cents that was in the
green copy of the bill. But it is, I think, an area of great
agreement between Senator Brashear and a working majority of the
committee. I also think it would be the will of this body to do
the same thing, and I ask for the adoption of this portion of
the committee amendment. Thank you.

SPEAKER BROMM: Thank you, Senator Landis. You've heard the
opening on FA1326. The first person tc speak on the amendment
would be Senator Wehrbein.

SENATOR WEHRBEIN: Thank you, Mr. Speaker and members of the
body . Pirst of all, I rise to support the first part of this
amendment, of the committee amendment, but I wanted to speak a
little bit more on the whole bill that Senator Brashear has
introduced. And I guess to put the bottom line first, I'd urge
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