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compens ~tion. T he asse ssment wa s onl y tem porary, an d was
supposed to be a dequate for a base for the program to be
self-sustaining with fees. The amount of assessment should have
h ad t h e . . . i f we r e i n st a t e t h i s amo u n t , i t sh ou l d b e a b ou t
$840,00 0 a nn u a l l y . Th i s wo u l d b r i n g t h e p r og r a m u p t o a l e v e l
t ha t ' s i n t e nd e d t o b e . . .and it would fairly be divided among all
insure...all people who contract for workers' compensation
insurance. A survey was done over an interim by the Business
and Labor Committee, and. ..as part of a study on the resolution.
And it showed that there was a high level of s a tisfaction w ith
this program, except for the fact that people were worried about
t he f ee s , had com p l a i n e d abo u t t he cos t of bei ng i ns p e c t e d .
They we re h ap p y wi t h t h e a mo u n t o f k no wl e dg e t he y g a i n ed by t he
program. They were happy with the idea that it was not a
p rogram t h a t f i ne d t he m f o r v i o l a t i on s , b u t he l p e d t h e m i mp r ov e
t hose v i o l a t i on s . Bu t t hey d i dn ' t l i ke t he f ee s . So ove r t i me ,
businesses complained to the Department of Labor. We lowered
t hose f e es . And t ho s e f e e s d i d n o t sus t a i n t he pr o g r a m and t he
operation of it. D iscussions were held on LR 105 at meetings in
the fall of 2001, regarding the fact that the inspection program
was g o i n g t o r u n o u t o f f u nd i ng . Th e o r i g i n a l p l a n o f t he
Business and Labor Committee and interested parties was to l ook
a t f un d i ng t h e p r og r a m t h r ou g h a mi x t u r e o f i n sp e c t i o n f e e s a nd
assessments on insurance. The administration decided that at
that time it de si red n o t to assess the cost of insurance the
i ndus t r y . So t he y d i d n ' t wan t t o d o t h i s . An d I un d e r s t a nd
t hat . I t i s a t a x i n c r ea s e . So t he p l a n wa s t o i n c r ea s e f e e s .
We did t h a t , a n d t he i nc r e ase o f f e e s di dn ' t come i n t i me t o
save this p r ogram . Department o f Labor has eight full-time
inspectors and consultants in position. And th ey d o 561
inspections T hose w ere done last year. The budget for this
fiscal year for the whole program is $745,000. This program is
worth saving. It p rev ents injuries. It m a kes the workplace
safer. It helps keep down the cost of workers' compensation.
So I do n ' t f ee l t h at wo r k e r s ' com p e n s a ti o n i n su r a n c e p r em i u ms
are going to be affe cted ove r the long te rm. Worke rs '
compensation insurance here in Nebraska is lower because of this
p rogram. And I t h i nk ov e r t i m e t he y ' l l s t ay l ow e r , ev e n t h o u gh
we do add a p r e mium t ax . Th i s i s , I be l i ev e, a f a i r way t o f und
this worker safety program, a p rogram that is p retty well
universa l l y accep t e d as a pr og r am t hat do e s a g o o d j o b . I
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