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uses and restrictions applicable to real property, the analysis
s hal l i n c l u d e a co n s i d e r a t i o n o f t h e f u l l d e s c r i p t i o n o f t h e
physical characteristics of the real property and an
i den t i f i c a t i o n o f t h e p r op e r t y r i g h t s b e i n g . a l u e d . ' I f y o u
b ui l d a $4 mi l l i o n u n i t b u t h a l f wa y t h r ou g h t he f e d e r a l p r og r am
you d e c i d e you want t o sel l i t , but you co n t i n u e t o ha v e t h i s
l imi t a t i o n o n w hoever b uy s i t , and n o b ody w i l l buy i t f or mor e
than $3 million, what's th e va lue of the property? And t he
answer is $3 million because that's what a buyer w ill p ay for
i t . An d wh y wi l l a b u y e r o n l y p a y $ 3 mi l l i o n f o r a bu i l d i ng
t hat m i g h t ha v e c o s t $ 4 mi l l i o n t o b u i l d ? And t h e a n swe r i s
b ecause t he i r p r o f i t a b i l i t y wou l d b e a f f e c t e d b y t h e l i mi t a t i o n
o n th e r i g h t s t ha t t h e y wo u l d g e t wh e n t h ey g o t t he p r o p e r t y . I
can tell you this. Eve r ything t h at's in th is ame ndment is
e ssent i a l l y e x i s t i ng l a w, b u t y ou ' d ne ed t o se a r c h i t o u t a n d
find it in various places. One of the reasons that we' re making
i t more explicit is because there are county assessors who s ay ,
h 'm, t he b u i l d i ng wa s bu i l t a t $4 million, it's valued at
$4 million, when in fact the limitations on its rights are such
t ha t a wi l l i ng b u y e r wou l d no t p a y t h a t amo u n t f o r i t . Th i s
a ctua l va l u e d e f i n i t i o n i s t h e st a nd a r d o n e . No t h i ng sp ec i a l i s
being done. We' re giving no special treatment here. We' re just
making explicit for county assessors that the rights that affect
a property affect its value, and that that's legitimate. A nd
with t h at t h e n I t h i n k snm e p e o p l e w h o o w n t h i s k i n d o f p r op e r t y
will be ab l e to go back to the county assessor and say actual
value is what a w ill ing buyer w i l l pay for it , and the
limitations on these rights are such that the willing buyer
won't pay for this as they would if there were no limitatinns on
t he r i g h t s t h a t t he b u y e r w o u l d t ak e . I wou l d ask f or t he
a dopt i o n o f t h e ame n dment .

SENATOR Dw . P E DERSEN:
Brown.

SENATOR BROWN: Thank you, Mr. President and members. I wou ld
l i k e t o t h a n k t he Rev e n u e C o mmi t t e e a nd t h e Re v e nu e C ommi t t e e
Counsel for help in working on this, and the Property Tax
Administrator, an d for fin ding a reso lution to this that is
workable, constitutional and a c complishes w hat we wanted to
accompl i s h i n t e r ms o f p r o mo t i n g t h e d e ve l op men t o f l ow- i n c o me

Thank y ou , Se na t o r L an d i s . Sen a t o r
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