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SPEAKER BROMM: One minute.

SENATOR BOURNE: . . .ma y n ot n e ce s s a r i l y be i n t h e p o l i c y i t s e l f ?

SENATOR QUANDAHL: Yea h. It sounds like what you' ve described
t here would b e s ome mis r ep resenta t i o n . And so i f t he r e w o u l d b e
some misre" resentation i n the course o f an insuran ce
t r an s a c t i on , . . .

SENATOR BOURNE: A nd I think tha t the ory is ca lled the
expectation theory. That purc haser o f in s urance has the
e xpect a t i on t ha t t h a t pa r t i c u l a r p r ov i s i o n i s i n t h e r e , a n d t h e
i nsurer has certified that it's in there. And so I th ink tha t
that insurer w ould be forced by the Department of Insurance to
l i v e u p t o t h a t p r o v i s i on . I t h i nk t h i s i s a we l l a c ce p t e d
trend th at th e insurance industry is going through. T hese are
sophisticated investors And I really don't se e the need to
mandate, o r see the harm in these file and use procedures for
sophisticated investors. And I don't i n tend to support the
return motion u n less I can hea r som ething else that would
persuade me. I t h i n k t h a t t h e p r o t e c t i o n me a s u r e s t h a t a r e i n
p lace h e r e a r e su f f i c i e n t t o p r o t e ct t h o s e p e op l e . So I r i s e i n
opposition to returning to Select. Thank you.

SPEAKER BROMM: Thank you, Senator Bourne. Senator Beutler.

SENATOR BEUTLER: I am totally unpersuaded. I would ask you,
y es, it covers large commercial establishments a nd , ye s, the y
will be able to protect themselves. But think about your local
barber and your local grocery store owner an d yo ur loca l car
repair person. Are those all persons who are sophisticated with
regard t o i n su r an ce p o l i c i e s? Sen a t o r Cu n n i ng h a m? (L a ug h ) I
don' t t h i n k so . Yo u ' r e . . . th i s i n v o l v e s t h ou sa n d s o f sma l l
business people in th i s state who are not that sophisticated.
They do not have the money to hire lawyers. In fa ct, mos t of
t hos e pe o p l e t h at we c a l l sop h i s t i c a t e d a r e r e a l l y n o t
t hemsel ve s t h a t so p h i s t i ca t ed , b u t t he y h a v e a b i g en o u gh
organization that they can hire lawyers to be sure that they' re
protected. Senator Bourne, I'd ask you a question or two, if I
could .
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