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SENATOR QUANDAHL: And so, yes, there is oversight.

SENATGR BOURNE: Bu t sp e c i f i ca l l y , i f I wa n t t o s e l l , sa y ,
business interruption insurance, the department dictates what my
policy, as the issuer of th e insurance, o r as the insu rer,
contains, the elements that that policy must contain?

SENATOR QUANDAHL : Ye s .

SENATOR BOURNE: An d t h e n i n a f i l e a n d u se s i t u a t i o n ,
basically, isn't it that the insurer is certifying to the state,
t o t h e D e p a r tm en t o f I n s u r a n c e , t ha t my p o l i c y co n t a i n s a l l o f
t hose e l e me n t s ?

SENATOR QUANDAHL: And i t ' s i n t h e r e . Th a t ' s ex a c t l y r i g h t .

SENATOR BOURNE: And ...correct. So what I' ve done is I' ve said,
okay, I' ve read Nebraska's law, those elements are in my policy,
and I cer tify as such. And t hen the department accepts that,
and t h e p o l i c y i s ab l e t o b e i s su e d . Now , wh at wou l d h a p p e n i f ,
say, I as insurer certify that provision ' B ' i s i n t he p o l i cy ,
and it's really not in there?

SENATOR QUANDAHL: I f i t ' s n o t i n t h e r e , t h ey ' r e g o i n g t o
g et . . .there will be trouble.

SENATOR BOURNE: They' re going to be fined?

SENATOR QUANDAHL: There's a price to pay. They could be fined.
They could us e t h e i r . . . t h e y c o u l d l o se t he i r au t hor i t y t o do
business in the state o f N ebraska. And so there are
r ami f i c a t i on s f o r no t b e i ng up - f r o n t , ho n e st , t r u t h f u l , an d
complying w i t h t he l aw.

SENATOR BOURNE: So ...and say we had a business owner who bought
a policy, and he or expected this particular provision to be in
there. The insurer went on the file and use, and actually
didn't have that in there. Do y ou think the insurer would be
o bl i g a t e d t o l i v e up t o t h e p r o v i s i on s o f t h e st a t u t e t ha t . . .
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