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i s a l l owi ng p eo p l e t o s i mp l y f i l e t he i r i n su r an c e f o r m s a n d u se
t hem, a s op p o s e d t o t h e cu r r e n t sy st em w h i c h r e qu i r e s t h a t t he y
file them and that the department approve the form before it is
used by small business people and farmers and others. So what
t h i s a m endment d o e s i s t o r e qu i r e t h a t t he d i r ec t o r r ev i e w t h e se
pol ic y f o r ms , n o t be f o r e t he y ' r e u s ed , b u t t hi s i s a comp r o mi se
that they review these policy forms within a reasonable time of
t he t i m e w he n t h e y ar e f i l e d . An d t he p r o b l e m , I t h i n k , t ha t we
had in the debate on this matter was that it was represented on
the floor and we argued on the floor on the assumption that the
depar t ment w o u l d i n f a c t r e v i e w t he se f o r m s i n t h e i r g o od t i me ;
t hat t he y i n f a c t . . . y ou c ou l d f i l e t he m a n d u se t h em r i g ht away ,
b ut t he d ep a r t m e n t wo u l d r e v i ew t h em . We l l , a f t e r f u r t he r
discussions with the department, I discovered that they don' t
i ntend t o r e v i e w any o f t he s e f o r ms e x cep t p e r h aps on a . . .except
on a complaint basis, or maybe if they have a bad actor of some
t ype t h e y m ig h t f o l l o w t h r ou g h a l i t t l e b i t . Bu t t he p r ob l em,
from my perspective, is simply this. Those forms can be very
compl''cated . 1f I wer e a sm a l l bu s i n es s per so n , I ' d be ver y
careful about the liability and the insurance policy forms that
I'd had. And if the Department of Insurance w a sn't r e viewing
t hem, I wou l d w an t t o be su r e my l a w yer r e v i e wed t h em. No w , i f
we want to create a system where small business people can no
longer depend on the D epartment of Insurance, and we need to
force them to go ou t and hire att orneys to look at thes e
d i f f e r e nt i n s u r a n c e t h i ng s , t h e n we c a n d o t ha t . And t h a t ,
essentially, is what we' re doing with th i s sys tem . W e ' re
saying, small business person, you take care of yourself. Well,
I would a rgue that that's very inefficient policy, to say the
l east . Wh e n y ou d o t h a t , y o u ' r e s ay i n g t h a t ea c h o n e o f t h e se
persons, as th ey look at these forms, get expertise or spend a
lot of time trying to figure out what they say, whereas i f you
had one person i n the Department of Insurance looking at this
f orm on b eh a l f o f a l l sma l l b u s i n e s s p eop l e , t h a t ' s t he
e f f i c i e nt wa y o f d o i n g i t . Wh a t y o u ' r e do i ng , i f y ou a l l ow
i nsur a nce c o mpan i e s t o p u t o u t t h e r e an d u se f o r ms wi t h ou t a ny
prior approval, you' re risking that some insurance companies
w ill start wr iting more comple x forms that are not
understandable. That proc ess w i ll continue to degrade. And
e ventu a l l y wh at y o u wi l l h av e a r e c on s u mer s t ha t wi l l b e hu r t .
Then t he y wi l l c omp l a i n t o u s . An d t h e n t h i s cy c l e wi l l come
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