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SENATOR CUDABACK: Senator Landis, would you respond?

SENATOR LANDIS : The b i l l d i s t i n gu i s h es b e t w e e n r eg u l a t e d p ub l i c
u t i l i t i e s a n d n o n r e g u l a t e d , a n d n on r eg u l a t e d co n s t i t u t e t h e
munic i p a l sy st em s , i n c l u d i ng M UD . Th e y se l f - r e gu l a t e t o t h e
exten t t h a t t he y h av e a l o c a l b oa r d t h a t ' s e l e c t e d . T he y
develop their own rate structure out of t heir o wn co sts, and
t hey ' r e no t su b j e c t t o t h e Pu b l i c Se r v i ce Comm i s s i o n
j u r i sd i c t i on u n d e r t h e b i l l So , i n a n swe r t o y o u r qu e st i on , i t
would be the Aquila, KM, and NorthWestern ratepayers who wou ld
b e e s se n t i a l l y p ay i n g f o r t he s y s t em, b e ca u s e t he i r s wo u l d b e
t he t h r e e sy s t e m s t h a t wo u l d b e r eg u l a t e d by t h e Pub l i c Se r v i ce
Commission. The other systems are exempt under the operation of
a muni c i p a l ex em p t i o n m e c h a n i s m .

SENATOR QUANDAHL: Okay . So when you' re talking about the
e xempt s y s t e ms , t h a t wou l d i n c l u d e n ot on l y MU D , b ut t he n a l so
t he mu n i c i p a l l y - ow n e d sy s t e m s. I s t h a t . . . am I u n d e r s t an d i n g
that correctly?

SENATOR LANDIS: That's correct.

SENATOR QUANDAHL: Okay. Now when I.. when we talk about t hat,
I g u e s s j u s t t o g i v e m an i de a i n n um b e r s o f cu s t om e r s , wh a t
a re we t a l k i n g ab ou t ? Yo u me n t i o ne d Aqu i l a , KN ( s i c ) ,
NorthWestern. My impre ssion is, is that that would encompass
most of the natural gas customers in the state of Nebraska. Is
that the right impression that I have?

SENATOR LANDIS : There are 542,485 total meters in the state,
Mark, and 325,409 of them are investor-owned . You know , an d if
t hi s wa s ' The Py r a m i d ' or $64,000 bucks, I ought to get (laugh)
someth in g f o r k n ow i n g t h a t . Of co u r se , I d i d n ' t k n ow t h a t ,
L aure l j u s t h an d e d t h a t t o me , bu t t ha t ' s wh a t t h e s he e t . . .

SENATOR QUANDAHL : There i t is .

SENATOR LANDIS: .. .that Laurel handed me said.

SENATOR QUANDAHL: Th e r e i t i s . So , i f I ' m he a r i n g y o u
corr e c t l y , r ou g h l y i t s ou n d s l i ke ab o u t 6 0 p e r c en t o f t h e
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